[r——
5

STATE OF NEW YORK
ANNUAL REPORT
AND
SIMULCAST REPORT
FOR THE CALENDAR YEAR 1993

NEW YORK STATE
RACING AND WAGERING BOARD

MARTIO M. CUOMO
Governor

RICHARD F. CORBISIERO, JR.
Chairman

BENNETT LIEBMAN JOSEPH P. NEGLIA
Member Member






STATE OF NEW YORK

NEW YORK STATE RACING AND WAGERING BOARD
120 Broadway
New York, N.Y. 10271
(212) 417-4200

MEMBERS

Richard F. Corbisiero, Jr.
Chairman M ay 1994

Bennett Liebman
Joseph P. Neglia

TO: Honorable Mario M. Cuomo, Governor
The Director of the Budget
The Chairman of the Senate Finance Committee
The Chairman of the Assembly Ways and Means Committee

In accordance with the provisions of Section 1002(2) of the Racing, Pari-Mutuel
Wagering and Breeding Law, I am pleased to submit to you the tenth annual Simulcast Report

of the Racing and Wagering Board which, this year, is incorporated into the Board’s 1993
Annual Report. ’

During 1993, New York State continued to lead the nation in total dollars wagered on
horse races. Combined handle, both on and off-track, totalled over $2.8 billion.
"Simulcasting” (betting on live televised horse races), permanently authorized by Chapter 346
of the Laws of 1990, is an integral part of this achievement. Simulcast activities during 1993
and their results are described in this report.

The racing and wagering industry continues to be an important component of the Empire
State’s economy. It generates revenue for state and local governments and employs tens of
thousands of New Yorkers. The Board believes that 1993’s 7.5% decrease in handle levels from
1992, while partly attributable to the recession, was also caused by opportunities missed because
of significant disagreements among its various components.

The acrimony which characterizes many of the relationships within the racing and
wagering community continues to inhibit its potential growth. The Board devotes considerable
time and effort to mediate these disputes. While the revised legislative framework has somewhat
ameliorated this situation, significant improvement still needs to be made. The Board strongly
believes that a cooperative partnership among all elements of the industry must now, more than
ever, be achieved if New York is to maintain its preeminence in the racing world.



In this report, the Board recommends that some modifications to the simulcast law be
enacted, to give the Board the necessary authority to insure its continued success. For the last
decade of this century, the New York State racing, wagering and breeding industries must be
directed to move toward the goals of enhancing the economy, increasing interest in racing,
insuring the public’s confidence in the sport, and achieving true industry-wide cooperation.

In addition, pursuant to the provisions of Chapter 360 of the Laws of 1991, the Board
respectfully submits herein the reports concerning licensed thoroughbred and harness tracks
prescribed by Sections 228(2) and 318(1), paragraph a(iii) and b(i) of the Racing, Pari-Mutuel
Wagering and Breeding Law.

Respectfully st;bmi ¢d,

S v

Richard F. Corbisiero, Jr.
Chairman
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HIGHLIGHTS

In 1993, the State of New York licensed 1,518 days of on-track racing (Thoroughbred
and Harness) resulting in a combined handle of on and off-track wagers totaling $2,853,766,129.
On-track handle continued to decline. On-track handle of $1,213,923,598 was 8.31% below
1992 figures. The 1993 off-track figure of $1,639,842,531 was 6.95% below the previous year.

THOROUGHBRED AND HARNESS RACING COMBINED ON AND OFF-TRACK

1993 1992
Number of Racing Days 1,518 1,633
Attendance 6,330,691 6,944,426
Handles $2,853,766,129 3,086,285,926
Revenue to State $79,478,062 $84,149,743
Revenues to Localities $60,721,119 $75,019,157
Horsebreeder Funds $16,997,118 $18,615,545
Net Commission and _
Breakage to Tracks $276,951,792 $299,335,754
Purses Paid to Horsemen $137,822,256 $151,859,169

1993 SUMMARY OF LEGAL DEPARTMENT CASES AND RULES

Among the significant court decisions in 1993, which resulted from challenges to Board
actions or determinations were: :

1. VACAREZZA v. NEW YORK STATE RACING AND WAGERING BOARD - The

New York State Supreme Court, Appellate Division, First Department, confirmed the Board’s
determination which denied a harness owner’s license application based upon association with
a person convicted of crimes. The Court rejected the argument that the Board’s regulations were
vague and found it proper for the Board to apply Racing, Pari-Mutuel Wagering and Breeding
Law Section 309(2) and Board Rule 9E NYCRR Section 4119.7 in evaluating an initial
application.

2. AMY v. NEW YORK STATE RACING AND WAGERING BOARD - The Supreme

Court, New York County, in an Article 78 proceeding, confirmed the Board’s license denial to
a jockey involved in race fixing. The Court held that it would not interfere with an agency’s
action, unless that action was made in bad faith or was arbitrary, capricious, or illegal.

3. PARKER v. CORBISIERO - The United States District Court for the Southern
District of New York confirmed the 30 day suspension of a harness driver/trainer license. The
Court held that the issues raised were barred by New York’s doctrines of res judicata and
collateral estoppel. Consequently, the motion to dismiss was granted. The Court determined



that issues concerning the constitutionality of Rule 4117.4(p) (driving with indifference or the
lack of effort) and due process were disposed of by the state court’s decision.

4. NEW _YORK HORSEMEN’S BENEVOLENT AND PROTECTIVE
ASSOCIATION v. NEW YORK STATE RACING AND WAC JERING BOARD - The Supreme
Court, New York County, held that there was a rational basis for the Board’s decision that the
NYHBPA had not qualified to receive 1% of the 1991 Aqueduct Fall and Winter Meeting purse
monies.

5. MILICI v. NEW YORK STATE RACING AND WAGERING BOARD - The New
York State Supreme Court, Appellate Division, First Department, confirmed the Board’s decision
which was rendered after a hearing. The Court held that it was within the province of the Board
to evaluate credibility of the witnesses at the hearing and reject petitioner’s evidence. The matter
involved the requirement that a harness trainer submit to a drug test as directed by the Presiding
Judge.

6. MATTER OF PdULIN v. CORBISIERO, et al. - The New York State Supreme
Court, Appellate Division, First Department, unanimously upheld the Board’s 30-day suspension
of a harness racing driver for lack of effort, based upon a finding of substantial evidence in the
- record.

7 SIERRA v. NEW YORK STATE RACING AND WAGERING BOARD - The New
York State Supreme Court, Nassau County, held that a thoroughbred veterinarian, whose license
was denied aftér an investigative interview, had no statutory or constitutional right to notice or
a hearing prior to the refusal of his renewal application; and that the State Administrative
Procedure Act, Section 401(2), was not applicable. Consequently, the application for a
preliminary injunction was denied.

8. MATTISON v. CORBISIERO - The New York State Supreme Court, County of
Saratoga, dismissed an Article 78 petition which sought to annul the Board’s determination after
hearing. The Court adhered to the principle that an administrative determination cannot be
lightly disregarded by the Court and found that the penalties in this case were not excessive in
light of all the circumstances involving undue and inappropriate treatment of a horse by a trainer.

9. OVERSTREET v. NEW YORK STATE RACING AND WAGERING BOARD - The
Supreme Court, New York County, upheld the Board’s decision wherein petitioner, in an Article
78 proceeding, alleged that the Board had acted arbitrarily and capriciously by upholding a ruling
which barred a horse from competing based upon the conditions for a racing series.

RULES AND REGUILATIONS

The Board promulgated numerous amendments to the rules and regulations governing
racing. Among the rules enacted for the thoroughbred industry were those authorizing racetracks
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to be staffed by certified emergency medical technicians rather than physicians, except where
otherwise required by Department of Health regulations; allowing the weight of safety vests worn
by jockeys to be disregarded for weight purposes; establishing requirements for a thoroughbred
horsemen’s organization to qualify as a representative recipient of purse payments; and
mandating that all thoroughbred and quarterhorse jockeys wear safety vests while participating
to reduce or avoid injuries. In the Harness Division, the Board amended its rules to enhance the
ability of the stress assistance coordinator, acting on behalf of the Board, to aid licensees with
substance abuse and related problems.

LICENSING

All participants in racing in New York State are required ot obtain occupational licenses
which have been issued on a calendar year basis for one, two or three years.

In 1993 a total of 8,292 licenses were issued for participants at six harness tracks (Buffalo,
Batavia, Monticello, Saratoga, Vernon Downs, Yonkers) and Syracuse Mile.

~ In Thoroughbred racing, there were 17,132 licenses issued for racing at Aqueduct,
Belmont, Saratoga and Finger Lakes.

A total of $15,424 licenses were issued for the year. Howerver, there were 24,837

. licenses valid due to the three-year license program.

- Fingerprints processed totalled 5,484 (Federal and State), of these 2,278 were Federal

- and 3,206 were State prints.

In Thoroughbred racing, there were 71 suspensions causing 697 days of suspension and
77 fines for a total of $15,745.

In Harness racing, there were 339 suspensions resulting in 2,850 days of suspension and
496 fines for a total of $37,305.

For 1993, the Investigations Unit handled 993 cases in all areas of questionable racing
activities, i.e., race fixing, hidden ownership, equine and human drug usage, insurance scams,
Organized Crime interest, OTB concessionaires and other.
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Activities conducted by the Board in order to maintain the integrity of racing is the
equine drug testing program, probably the most comprehensive in the United States. Our
rules require that all winning and selected other horses racing at the tracks undergo post-race

urine and blood testing. Because of budgetary constrictions, pre-race testing had to be
dropped during 1993.

TOTAL

RACE NO. OF NO. OF POST-RACE SAMPLES

DAYS PRE-RACE BLOOD URINE TESTED

Harness 1,061 14,992 27,272 24,552 65,755
Thoroughbred 462 4,925 12,512 12,099 29,536
Totals 1,523 18,856 39,784 36,651 95,291

HUMAN STRESS ASSISTANCE PROGRAM

In the year 1993, relatively the same number of human urine analyses were taken
throughout the State as in 1992. Of the 266 taken, 216 different persons were tested.

The 67 positives reported (I3 more than the previous year) represent 31% of the
number of different persons tested. :

This year’s report will show new drug and DWI arrest notifications. These are
reports the Board receives from DCJS in conjunction with the Search and Retain

Program. Also, this report will show that 26 license applications were refused for reason
relating to drug or alcohol abuse.

The economic problems in 1993 have also impacted on the industry in the area of
combating substance abuse. Viable substance abuse programs did not sustain the year
without reduction, and in some cases, elimination. Programs that were considered, and
those in their initial stages saw no progress, and in some cases rejection.

Horsemen and management in New York did not respond well to the educational
and preventive efforts of the program. Educational seminars, previously well attended,

saw little turnout in 1993. Track security, important in combating the problem, suffered
layoffs at most tracks.
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The drug and alcohol problems of persons connected with the horse racing industry in

New York State continue to be a major concern of the New York State Racing and Wagering
Board.

Stress Assistance Program
For the period: 1/1/93 thru 12/31/93

(1) (2) (3) (4) (5) (6) (7) (8)
Track Invest. Ref > Pr Tests Positives % Suspensions
BD 13 3 1 6 2 33.33

BR 31 4 1 17 6 35.29 2
BLR 89 16 5 52 8 15.38 5
MR 61 17 3 34 5 14.71

NYR 269 105 19 91 33 36.26 2
00s 325 325 .00

SR 20 6 1 11 2 18.18

vD 21 5 1é .00

YR 81 16 2 39 11 28.21 2
Total 910 507 32 266 67 ) 25.19 11

(9) Repeat Tests: 50
Total entries for period: 910

Breakdown of Positives by Drug .

Cocaine 21
THC 32
Valium 5
Heroin 0
Methadone 3
Alcohol 0
PCP 0
Codeine 2
Amphetamines 1
Barbituates 3

(10) New Drug & DWI Arrest reports for this period:
Drug Arrest: 559 DWI Arrests: 264

(11) Licenses Denied: 26



KEY

1 - Active Race Tracks in New York:

(BD) Batavia Downs Harness
(BR) Buffalo Raceway Harness
(FLR) Finger Lakes Race Track T-Bred
({MR) Monticello Race Track Harness

(00S) Out of N.Y. State = Human Drug violations
that reported in RCI and USTA publications.

(SR) Saratoga Raceway Harness
(VD) Vernon Downs Harness
(YR) Yonkers Raceway Harness

2 - Number of entries for the entire program.

3 - Number of investigations relating to human drugs.

4 - Number of persons who were referred to treatment.

5 — Number of urine tests conducted.

6 - Number of positives reported.

7 - Percentage of positives to the total number of tests.

8 - Number of suspensions relating to human drugs.
9 - Number of tests that were conducted of persdns who were
tested more than once: )
Total number of tests 266
Total number of repeat tests 50
Total number of different persons 216

10—~ Reports of persons arrest for human drug and DWI violations
by the FBI and NYS Department of Justice. These persons are
currently licensed or have held a license within the current
5 year period.

11- Number of license applications that were denied relating to
human drugs.

.




TRACK CAPITAL IMPROVEMENT FUNDS

Sections 228-a and 319 of the Racing, Pari-Mutuel Wagering and Breeding Law permit
certain tracks to elect to withhold an additional 1% from regular and multiple pools from on-
track betting to be used exclusively for capital improvements. Effective July 15, 1991 Section
319 was amended to permit harness tracks to use up to one half of the 1% amounts added
from on-track betting for advertising and promotion expenses as defined in the same section.

In addition, Section 527 requires the regional OTB Corporations to retain a similar 1%
from such off-track betting pools for tracks electing to withhold on-track of which one-half is
paid to the tracks to be used exclusively for capital improvements (and the remaining one half
is retained by each regional corporation for its own corporate purposes.)

All tracks entitled to make the election have made it. The pari-mutuel take out at
such tracks is 18% instead of 17% from regular betting pools and 20% instead of 19% from
the multiple betting pools. The track association commission revenues derived from on-track
betting and off-track betting for capital improvement additions are included, but not identified
separately, in the accompanying charts as part of the total and association shares of
commission. Therefore, the capital improvement commissions are indicated in the chart
below.

CAPITAL IMPROVEMENT COMMISSIONS

FROM FROM TOTAL TOTAL

ON-TRACK OFF~TRACK ADDED ADDED

TRACK BETTING BETTING IN 1993 IN 1992
Finger Lakes $279,143 $439,711 $718,854 $811,918
Batavia Downs 77,157 52,703 129,860 185,628
Buffalo Rcwy. 154,179 96,310 250,489 234,750
Monticello Rcwy. 263,800 181,556 445,356 368,497
Saratoga Rcwy. 172,494 44,050 216,544 262,400
Vernon Downs 157,567 34,258 191,825 204,351

Syracuse Mile

Total

14,491

$1,118,831

554

15,045

$849,142 $1,967,973

17,218

$2,084,762



WAGERING SYSTEMS
During the year 1993 the full impact of the severe budget cuts imposed upon the Division
of Wagering Systems in 1991 continued to be felt. The cuts included the closing of the
Hauppauge Regional Office thereby reducing to three (3) the number of Regional Offices (the
Syracuse Office was closed in March 1991) and a reduction in the number of personnel assigned
to each of the Division’s offices.

The Division issued 294 games of chance identification numbers in 1993 bringing the total

to 4,692 and during the same period 93 bingo identification numbers were issued raising the total
to 8,084.

During 1993 the games of chance activities in each of the Division’s regions were as
follows:

Games of Chance License Period

Albany Regional Office 928
Rochester Regional Office 1,153
N.Y.C. Regional Office  _Ll174

Total N.Y. State 3,255

Bell Jar License Period

Albany Regional Office 565
Rochester Regional Office 1,007
New York City Regional Office 300

Total N.Y. State 1,872

There was no bingo or games of chance legislation passed during the year

P——




INDIAN GAMING

During nineteen ninety-three what is known as Class III gaming on Native American land
came to New York State pursuant to the Federal Indian Gaming and Regulatory Act of 1988
("IGRA"), consistent with the Federal and State goals to promote tribal economic development,
self-sufficiency, and to strengthen Native American governments.

On August 4, 1993, the "Turning Stone Casino" was opened in Verona in accordance
with the Oneida Nation-State Compact, made effective by Federal approval on June 4, 1993.
In addition, negotiations with the St. Regis-Mohawk Tribe, begun and stayed by a 1990 court
order, were concluded with the signing of a Tribe-State Compact, made effective by Federal

approval on December 13, 1993, to establish the regulatory environment for casino gaming on
Mohawk land.

IGRA requires that upon the receipt of the request from a federally recognized Native
American Nation or Tribe, the State enter into negotiations to produce a compact which
establishes the regulatory framework for the conduct of what is referred to under IGRA as Class
III gaming on Native lands to the extent that same is not prohibited in such state as a matter of
public policy or criminal law. Had the State and the Native American Nation or Tribe been
unable to reach an agreement on the terms of a compact within the proscribed period of one
hundred and eighty days (180) following such request, the Native American Tribe or Nation
could have brought suit in a Federal district court to compel the appointment of a mediator.
Should the parties fail to reach agreement within sixty days thereafter, the mediator would,
without further negotiation, choose between the best offer presented by each party.

Included in Class III gaming are games of chance normally associated with casinos such
as roulette, craps and black-jack, the limited conduct of which for charitable fundraising purposes
is permitted and regulated by the Board. Slot machines, which are illegal throughout New York
State, remain prohibited on Nation land as are coin-operated electronic video gambling devices
and telephone betting beyond the bounds of the Nation or Tribal land on which such gaming
takes place gambling or horse racing was not addressed in the treaty and so is not authorized.

The two Compacts, which are substantially identical, further the State’s three principal
goals, to preserve public order and safety, ensure the integrity of gaming operations, and
establish accounting and auditing practices and procedures.

The games played in the casinos and the rules thereof are approved by the Board,
consistent with State law and the U.S. Indian Gaming Regulatory Act.

Board inspectors, who maintain a constant around the clock presence on the gaming floor,
have unfettered access to all areas of the casinos, including restricted areas such as TV game-
surveillance room.

No employee or manager can be hired or retained by a casino operator (whether the
operator is the Native government or an outside contractor approved by the U.S. Department of
Interior) unless the individual or firm has been previously approved by the Board.

-
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The level of scrutiny to which employee applicants are subject depends upon the nature
of their responsibilities at the casino and their degree of access to the gaming floor. At the
minimum, all are fingerprinted and required to provide basic biographical details verified by the
FBI, State Division of Criminal Justice Services and State Police. Between July 17 - December
31, 1993, the Board received and processed 2094 applications for certification. Of these, the
Board certified 2032 applicants and denied 20 others. In addition applications of 278 persons
were withdrawn by the applicant or the Oneida Indian Commission. These were applicants who
failed to begin work or whose employment at the Turning Stone Casino was terminated for any
reason. Because withdrawal or termination can occur at any step in the certification process as
well as after an applicant is certified, the combined approval, denial and withdrawal figures
exceed the total number of applications processed.

Vendors wishing to sell gaming services and equipment of any kind to a casino must be
approved in advance by the Board through a registration and licensing process. During the
reporting period, the Board issued temporary registrations to five gaming vendors. The Board
also exercises regulatory authority over non-gaming vendors.

The State’s regulatory expenses are reimbursed pursuant to procedures set forth in each
Compact. The State’s expenses are paid or reimbursed, including those of the Board, by the
Native American Nation or Tribe, as the case may be, conducting such casino operations.

R —
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1993 SUMMARY OF TAKEOUTS AND BREAKAGE FROM ON-TRACK BETTING COMPRISING OWE RACING AND TRACK T0 TRACK SIMULCASTS

UNCASHED
WIBRING
T0 TICRETS
THOROUGHBRED BACES 10 BREEDERS  NINUS FRON 1392
Place of Bet' TAREQUT BREARAGE  TOTAL T0 STATE ASSOCIATION  FUND POOLS SEASON
Aqueduct § 61,084,815 91,913,816 62,998,631  §16,139,021 § 45,151,700 §1,707,910 §57,012 § ===
Belmont 52,621,659 1,568,958 54,190,617 13,925,950 38,794,174 1,470,493 129,350 ==
Saratoga 20,318,717 £60,830 21,039,407 5,448,123 15,020,303 570,981 1,928 ===
ITRA Own Racing Totals §134,085,250 94,143,404  §138,228,65%  §35,513,094  § 98,966,177 §3,749,384  §188,291 L 427,211
NYRA STMULCASTS T0:
Aqueduct {Saratoga Meet) 6,775,208 181,947 §,957,1% 1,144,192 5,626,145 186,818 1,149 ===
Batavia Dovn 940,682 27,580 968,262 87,769 834,604 25,889 -== 5,628
Buffalo Racevay 1,009,711 30,479 1,040,190 86,959 925,082 28,199 L 3,430
Finger Lakes Race Track 1,265,134 34,392 1,299,526 162,318 1,102,730 34,478 89 13,967
Nonticello Raceway 1,130,727 313,%5 1,164,292 102,834 1,029,980 11,478 116 11,900
Saratoga Raceway 1,434,207 104,58¢ 3,538,801 314,498 3,129,195 95,108 3,40 45,340
Vernon Downs 734,850 18,530 753,380 68,151 664,900 20,329 kD) 6,341
Yonkers Bacer y 17,909,248 542,522 18,431,770 1,875,280 16,076,053 500,437 0,554 142,164
NTRA SIMULCAS* - TOTALS 33,199,777 973,599 34,173,376 3,862,001 29,408,639 922,736 5,883 234,77
TOTAL NYRA (N RACING & SIMULCASTS OUT 167,285,028 5,117,003 172,402,031 39,355,005 128,374,816 4,672,120 204,174 1,661,981

Finger Lakes

Own Racing 7,542,112 189,813 1,731,928 913,438 6,636,523 181,964 708 93,723
Simelcasts To Batavia 363,264 8,510 3,774 35,408 327,578 8,787 - 4,010
Simulcasts to Buffalo 453,679 11,767 465,446 46,780 407,730 10,938 5 4,918
Simulcasts :o Menticello 303,522 6,796 310,318 31,959 271,093 7,266 U 3,406
Simulcasts to Saratoqa 44,320 986 45,306 4,191 40,039 1,076 9 -
Simulcasts to Vernon 256,937 6,045 262,982 28,817 228,758 6,107 18 4,298
SIMULCASTS TOTALS | 421,722 34,104 1,455,826 146,996 1,274,698 1N 74 16,632
Finger Lakes Own Bacing & Simulcast Qut 8,983,834 223,917 3,187,751 080,394 7,011,220~ 216,136 778 110,359
TOTAL T°BRED OWE RACTNG & S'CASTS OUT 176,248,862 5,340,920 181,589,782 40,415,489 136,286,037 4,888,256 204,993 1,772,336

Harness Races

Batavia Downs 2,190,639 £4,429 2,259,068 261,631 1,892,678 104,75% 94 32,898
Buffalo Raceway 4,466,742 146,601 4,613,343 548,945 3,850,614 213,784 18 4,717
Monticello Raceway 7,303,150 229,087 7,532,237 855,101 £,326,543 150,587 704 64,723
Saratogs Raceway 4,240,562 157,872 4,398,454 419,629 3,749,881 208,944 352 45,289
Vernon Downs 4,148,584 125,258 §,273,842 502,845 1,572,754 198,243 33 52,632
Jonkers Raceway 24,282,925 812,071 25,094,9% 3,070,297 20,801,854 1,222,845 9,641 177,734
Syracuse Mile 12,041 14,099 426,140 50,147 356,217 19,716 - 5,613
HARNESS OWN RATING TOTALS 47,044,663 1,553,417 48,598,080 5,728,595 40,550,607 2,318,878 11,349 428,606
HARBESS TRACK SIMULCASTS QUT
Batavia Simulcasts to Buffalo 172,881 12,24 795,105 86,424 671,932 36,749 ! ---
Batavia Simylcasts to Finger lakes 9,410 1l 9,621 1,246 1,943 452 --- ---
Batavia Simulcasts to Verzon 55,986 1,580 57,566 6,218 43,685 2,663 = 11 124
Buffalo Simulcasts to Batavia 426,304 13,206 439,510 48,055 71,167 20,288 ---
Buffalo Simulcasts to Finger Lakes 13,47 384 13,801 1,872 11,289 640 -- . 130
Buffalo Simulcasts to Vernon 219,744 6,570 236,314 26,804 198,662 10,848 44 724
Monticello Simulcasts to Vernon §,480 0 8,700 §66 7,33 1% 3 ---
Vernon Downs Simulcasts to Batavia 4,890 174 5,064 735 4,107 o) --- --=
* Vernon Downs Simulcasts to Buffalo 40,326 1,539 41,863 5,343 34,082 1,840 === ---
Tonkers Simulcasts to Batavia 147 Y 149 Ji] 117 3 --- ---
Yonkers Simu.casts to Saratoga 236,325 9,869 306,194 28,587 262,111 14,436 16 654
Tonkers Simulcasts to Vernon 302,567 §,540 12,107 35,278 261,952 14,877 73 2,245
HARNESS SDMULCASTS TOTAL 1,180,417 85,519 2,225,996 243,154 1,879,382 103,480 111 4,477
TOTAL HARNESS RACING & SIMULCASTS OUT 49,205,140 1,618,393 50,824,076 5,971,748 42,429,969 2,422,358 11,530 433,083

THOROUGHBRED & HARNESS COMBINED TOTALS §225,454,002  $6,959,856  §232,413,858 946,387,238  §178,716,006  §7,310,614  §216,483  §2,208,419

ITal le
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TAKBOUT DISTRIBUTIONS AS PERCENTAGES OF ON-TRACK HANDLES -

Track For Track
State Breeding Retention Capital Total

THOROUGHBRED RACING: Tax Fund Before Purses Improvements {(Takeout)
. New York Racing Association ’

Regqular Bets ' 5.00% .50% 11.50% — 17.00%

Multiple Bets 4.00% .50% 12.50% — 17.00%

Exotic And Super-Exotic Bets 7.50% 50% 17.00% — : 25.00%

(In Effect From July 1, 1985)

Fg' ggg Lakes . )

Reqular Bets 1.00% .50% 15.50% 1.00% 18.00%

Maltiple Bets - 1.00% .50% 17.50% 1.00% . 20.00%

Exotic Bets : 6.25% .50% 18.25% - 25.00%

Super-Exotit: Betsg* 7.75% 3.00% 23.25% — 34.00%

In Effect From April 1, 1988)
HARNESS RACING:

Yonkers '

. Regular Bets 1.60% 1.00% 14.40% - 17.00%
Exotic 4.85% 1.00% 19.15% — 25.00%
Super-Exotic Beta* " 7.00% 3.00% 24.00% — 34.00%
(In Effect From April 1, 1988)

Other Harness Tracks
" Regular Bets «60% 1.00% 15.40% 1.00% 18.00%
Multiple Bets 1.10% 1.00% 16.90% 1.00% 20.00%
B Exotic Bets 5.60% 1.00% 18.40% -— 25.00%
Super-Exotic Betsg* 7.00% 3.00% 24.00% - 34.00%

(In Effect From April 1, 1988)
TAKEOUT DISTRIBUTIONS FOR TRACK TO TRACK SIMULCASTS

Section 1007 of the racing law specifies that the takeout percentages from simulcast
betting pools shall be the same as those applicable to the sending track (the track

‘ holding the race). However, the pari-mutuel tax rates are different - 2% of regular
- wagers, 2 and 1/2% of multiple wagers, and 7% of- exotic and super exotic wagers, plus 10%
i of the breaks. Or if lower, the pari-mutuel tax rates in effect at the receiving track -
(where the betting takes place), plus 10% of the breaks, are applicable to simulcast
betting. The taxes listed above for on-track handles are presently the lower rates for
all receiving tracks (Finger Lakes has no super exotic pools) except for NYRA simulcasts
to its own tracks.

The receiving tracks are also obligated to pay 1% of the pools on harness races or
1/2% of the pools on thoroughbred races to the appropriate breeding fund. Of the sums °
retained by a receiving track, after payment of the pari-mutuel taxes and breeder fund
shares, an amount as determined by agreement is payable to the sending track. The 1%
allocations for capital improvements do not apply to track to track simulcasts. - .

SHARING PERCENTAGES OF BREAKS {ODD_CENTS OVER MULTIPLES OF 10 FOR REGULAR/MULTIPLE, OR 50
FOR EXOTIC, $1 FOR SUPER-EXOTIC)
Track Retention
Before Minus Pools -

State Tax And Purses
NYRA 20% 80%
Finger Lakes 55% 45%
Harness Tracks ’ 50% 50% .
Track To Track Simulcasts 10% ’ 90% K

Pursuant to Section 301.4, NYRA has elected to reduce the takeout on super-exotic bets to
25%, resulting in taxes and distributions at the same rates as for exotic bets.

*Pursuant to Board rules, for all tracks except NYRA, 2% of super-exotic takeouts are
accumulated and must be returned to the bettors in guaranteed prizes or in the final pay-

gﬁi of the meeting. . Accordingly, the "effective” takeout is 34%, rather than the initial

Pursuant to section 905,905-a, 906, and 1014, the takeouts and/ or state tax rates or breeding fund shares say
differ from the above for specified special thoroughbred and harness races, for designated thoroughbred races of

special interest, and for certain out of state races simulcast to New York tracks. A-13



1993 OFF-TRACK BETTING TOTAL HANDLE BY TRACK AND REGION

+STATE THOROUGHBRED NEW YORK CITY
{YRA P
Aqueduct $292,808.584
Betmont 227,380,724
Saraloga 62,329 3568
NYRA TOTAL HANDLE $582,516.6887
Finger Lakes 25,705,739

OTAL IN-STATE THOROUGHBRED $608.222 426

WUT-OF-STATE THOROUGHBRED

Caider $5,782 947

Garden State

Gutfstream Park 17,704,201

Hialeah

Hollywood Park

Lewrel 4,888,008

Monmouth Park 8,206,611

Philadelphia Park 1.046 617

Pimiico 2.979.989

Santa Anita

Meadowiands

"OTAL OUT-OF-STATE THOROUGHBRE
SPECIAL EVENTS - THOROUGHBRED
Broeders' Cup
Kentucky Derby
Proaknoss Stakos
OTHERS (see page __)
TOTAL SPECIAL EVENTS
FOTAL THOROUGHBRED HANDLE

N-STATE HARNESS HANDLE

Total in-Stale Hamess
SPECIAL EVENTS HARNESS
Breeders' Clown
Hambletonian
OTHERS (see page _)
Tolal Out-of-Stato Hamess
TOTAL HARNESS HANDLE
TOTAL OFF-TRACK HANDLE

ansmB3 w3

$38,808,353

$3,496,671
3,100,355
1,883,269
10,818,336
$19,298.631
$666,129.410
$80,930,911
25,003,147

2 340,661

522,157

$108,796 876

$257 473
25,079
42,297

$324 849

$109.121.725
$775.251.135

12-May-94

NASSAU

$69.284.431
48,340,459
15,510,504

$133,635,384
5,558,924

$139.194.318

$1.223708
3.419.905
842,891
972,558

202,655
458,002

$7.118,719

$964.497
817,785
471810
2571723
$4.825825
$151,139.862
$27.867,089
8,354,601
843,151

209,711
$35.274.552

$97.654
6.291
24,186
$128,131
$35.402,683

$186.542.545

p=2
'

SUFFOLK
$66,784,242
48115519
13,789,630

$128.689,391
4,245 696

$132,935,087

$791,797
2,426 518
649,749
665,457

199,503
344,009

$5,077.033

$588,370
664,789
407,022
2,214,396
$4.174577
$142,186.697
$26,226 453
4821934
968,013

199,217
$32.115617

$90.161
5,105

22 452
$117.718
$32,233.335

$174.420,032

14

CATSKILL
$35.648,289
26,668,233
8,397 804

$70,714.326
12,548,128

$83,262,452

$655,008
1,987,684
585,641
667,219

158,793
341,798

$4,396.441

$609,832
701,506
413283
1,575,709
$3,300,330
$90,959,223
$18,629,658
7.424,305
722,525

156,463
$26.932,951

$61,539
6,586
14,013
$82,138
$27.015,089

$117.974.312

CAPITAL

$63.586.843
47,030,183
23,580,695

$134,197,731
24 968,424

$158,166,155

$925.483
39919
3,609.795

746,220
733303
246,045
402341
174,186

44,836

$6.922,128

$1,142,985
850,854
520,483
2,624 566

$5,138,888
$171.227.171
$13,728,088
3.396.934
10,880,481
4,688,058
1,391,567
3,862,221
31311
$37.978.670
$50.929
2,781
19.479
$73.189
$38.051.859

$209,279.030

WESTERN
$47.413.745
24777296
7,661,745

$79.862,786
41,381,854

$121.234.840

$1,087,273
33,542
3,473,942

862,323
413,502
247,162
317125
83,500
17.668

$6516,027
$730,683
877.869
548,176
1,845 855
$4,000,583
$131,751,250
$6.035 471
1,284,032
1,830,223
13,212,780
22,230,483
134,406
$44.536395
$56.811
5,656
25,365
$87,832
$44,824,227

$176,375.477

ALL REGIONS

$575.524.144
422,812,424
131,269,747

$1,120,608,315
114,408,763

$1,244015078

$10,448.216
$73.461
32622045

8,575,132
9,658,650
2,100,765
4843242
267,686
62504

$68,639,701

$7.833,038
7.013,168
4,242,043
21,650,585

$40.738.834
$1,353,393.613
$173.417,670
48,284,953
10,880,491
11,101,831
14,604,347
27,180,252
165,717

$285 635,061
$614.567
61,498
147,792
$813,857
$286,448 918

$1.839.842 531
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1983 OFF-TRACK BETTING SPECIAL EVENTS TOTAL HANDLE BY EVENT AND REGION

THOROUGHBRED SPECIAL EVENTS NEW YORK CITY NASSAU SUFFOLK CATSKILL CAPITAL
Breaders' Cup $3,496,671 $964, 497 $688,370 $609,832 $1,142,9685
Kenfucky Derby 3,100,365 817,795 664,789 701,506 850,854
Preakness Stekes 1,883,269 471,810 407,022 413,283 520,483
Other:
Apploton Handicap 136,181 30,685 28,162 17,460 30,075
Arlington Washington Fuhurity 7,472 24,974 24,252 15,051 21,781
Arlington Handicap 164,858 43,241 33,425 25,258 54,530
Aslington Million 197,092 54,646 42,673 30,359 64,884
Arkansas Derty 395,067 90,836 83824 66,233 93,379
Bay Meadows Derty 20,567
Beverly D, Stokes 204,247 48,735 51,914 28,443 84,900
Blue Grass Slakes 492,857 121,618 99,160 80,014 109,750
Breeders Fuhurity 135,337 38,884 34,435 19,956 30,019
Brown & Williamson  Handicap 9,247
Bud Breeders Cup 22,715
Caesars' infernational Handicap 165,440 36,824 46,650 25,974 34,886
Cdlifornian Stakes 298,334 68,404 54,928 42,359 62,981
Canadian Turf Handicap 240,719 45,326 36,803 28,267
Delaware Handicap 156,007 46,836 39,025 25247 38,209
Donn Handicap 401,705 93,368 80,679 56,955 100,474
Early Times Dixie Classic 278,865 47,731 54,483 28,192 43,900
Early Times Turf Classic 257,719 58,800 39,726 29,468 40,510
El Camino Real 122,050 36,398 40,288 23,335 38,326
Florida Derby 464,267 129,686 91,465 77,063 118,449
Fountain of Youth Stakes 399,817 99,279 73,132 64,804 97,617
General Gearge Stakes 153,037 37,543 34,285 22,581 37,605
Haskell irvitational - 198,127 52,860 40,108 35,074 69,987
Hawthorne Gold Cup 168,135 40,684 37,049 25,757 40,314
Hollywood Derty 13,962
Hallywood Gald Cup 254,337 58,810 51,342 34,054 56,905
Hollywood Staret 5,394
Hulcheson Stakes 238,683 50,371 42,674 40,469
lllincis Derby 289,239 55,119 46957 | 43873 60,160
Isalin Handicap 273,381 62,423 62,157 41,526 62,831
Jersey Derby 126,538 25,773 18,483 14,774 23,6832
Jim Beam Stakes . 348,844 85,855 76,236 56,464 90,629
Kentucky Oaks +238,899 32,362 28,206 22,664 45,157
La Prevoyante Invitglional 60,523 29,070 29,000 8,945 22,373
Louisiana Super Derby 292,132 65,408 53,224 43,153 70,642
Molly ‘Pitcher 218,541 47,141 42,004 26,312 40,416
Maison Mitlion 181,690 B 47,041 35772 28,459 38,360
Monmouth Osks 44813 16,353 10,950 8,491 16,772
Native Diver Handicap 15,655
Ohio Derby 248,088 60,076 54,431 37,590 61,750
Pacific Classic 158,720 44,003 38,249 20,085 61,683
Pennsyivania Derby 244229 60,063 51.299 32,968 50,732
Pimlico Special 278,676 62,230 70,972 47,454 87,159
Queen Elizabeth Challenge 242,315 60,205 46,087 30,013 45,444
Rothmans internationat 237,740 60,315 44 895 28,523 43,269
Santa Anita Derby 414,523 85,855 72,434 53,524 99,887
Santa Anita Handicap 418,343 103,638 75783 70,294 96,757
Spinster Stakes 194,382 50,540 40,704 26,124 39,313
Summer Fost Pic-3s 99,958 30,245 30,008 18,822 30,873
Swaps Stakes 181,413 35,714 34839 23,552 38.837
Tropical Turf Handicap 35,795
Virginia Handicap 17.689
Washington D. C. Infernational 277.397 65,437 58,136 36,216 56,901
W.L McKnight Invitational 90,901 41,075 33,088 13,573 30,472
TOTAL OTHER SPECIAL EVENTS $10,910,338 $2,571,723 $2,214,306 §1.575,709 $2,624 568
TOTAL THOROUGHBRED SPECIALS $19,208,634 $4.825.825 $4.174 577 $3.300,330 $5,138,868
HARNESS SPECIAL EVENTS
Breedars Crown $257,473 $97.654 $90,161 $61.539 $50,929
Hambietonian 25,079 6,291 5,105 65586 2,781
Other:
Alfred E. Driscoll Pace 11,860 3,754 4,327 4,691 3,829
Cleveland Classic 8,775 6,126 4,386
Meadowlands Pace 14,953 7.473 6.281 3432 3,144
Messenger Stakes 1,900
Battle of Lake Erie 3.639
Woodrow Wilson Pace 15,464 6,184 5718 5,890 2,584
TOTAL OTHER SPECIAL EVENTS $42 297 $24,185 $22.452 $14.013 $19.479
TOTAL HARNESS SPECIALS $324,849 $128.134 $417.718 $62,138 $73,189
TOTAL ALL SPECIAL EVENTS $19,623,480 $4.953,956 $4,292 295 $3.382,468 $5.212,077
ansm93.wk3 12-May-94
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WESTERN
$730.683
877,669
546,176

25284
16.721
20,217
36,606
69,895
18,513
31,135
82,389
17,504
13,535
24,308
16,906
56,115

23,481
72,026
31,109
28,924
30,220
91,647
75,401
2421
29,102
25,434
16,975
36,201

5,165

38,538
36,797
17,827
75,962
37,894
19,266
64,398
22,194
43,988

8,376
15.491
54,460
23,909
29,885
48,341
30,408
31,583
84,625
86,528
23,201
18,330
21,051
33,104

3,887
37.500
12,418

$1.845,855
$4.000,583
$56.811
5.656
2,973
5.955

387

8,585
7,485
$25,365
$87.832

$4.086,415

TOTAL
ALL REGIONS
$7.833,038
7,013,168
4,242,043

287,847
219,934
341,529
426,260
799,234
39,080
447,953
985,788
278,135
2782
47,023
326.677
583,121
351,115
328,775
805,207
484,280
455,247
290,617
968,777
810,050
317,472
425,258
358,317
29,957
488,649
10,559
372,197
533,886
538,105
227,025
731,990
405 182
169,177
588,957
396,608
375,310
105,755
31,146
516,395
344,649
469,146
594,832
454,472
446,325
810,848
851,343
374,261
228,242
335.406
68,899
21,576
§31,587
221,527

$21,650,585
$40.738,834
$614,567
51,498
31,454
17.287
41.235
2,267
12.224
43,325
$147,792
$813,857

$41,552,691



NEW YORK CITY
1971 $118,588,588
1972 450,316,518
1973 691,280,360
1974 786,711,622
1975 773,550,528
1976 785,910,123
1977 777,437,882
1978 791,853,715
1979 835,815,437
1980 879,639,694
1981 891,276,192
1982 883,510,575
1983 868,764,759
1984 888,008,827
1985 871,887,750
1986 945,803,419
1987 1,003,377,015
- 1988 1,000,766,523
1989 940,767,164
1990 961,489,708
1991 904,201,790
1992 858,981,315
1993 775,251,135
‘OTAL $18,881,148,437
OTB CORPOTATION
NEW YORK CITY
NASSU
SUFFOLK
CATSKILL
CAPITAL
WESTERN
TOTAL

TOTAL HANDLE BY CORPORATION (SINCE INCEPTION)

NASSAU

27,903,980

69,862,829

90,892,882
102,874,979
134,058,752
142,586,319
149,594,188
155,304,423
159,422,909
158,728,337
155,085,757
185,303,500
180,195,888
196,117,404
212,472,817
214,668,830
196,960,292
193,595,504
188,542,545

$2,892 471,875

1993
$775,251,135
188,542,545
174,420,032
117,974,312
209,279,030
178,375,477

$1,639,842,531

SUFFOLK CATSKILL
30,367,893
67,723,374 15,561,237
77,428,355 41,720,116
87,840,290 52,433,415
109,146,868 86,849,752
117,253,548 73,982,592
122,394,341 80,120,747
130,558,401 82,561,063
136,539,171 88,668,382
142,821,168 96,713,909
140,869,804 108,083,129
187,050,479 117,491,015
195,383,408 132,723,923
201,500,802 135,770,751
208,768,117 135,137,777
197,045,073 115,881,524
185,302,638 121,541,890
178,747,843 125,246,625
174,420,032 117,974,312
$2,660,076,201  $1,708,471,139

1992 -
$858,961,315
193,595,504
178,747,843
125,248,625

220,805,087 .

184,970,088

$1,762,326,242

* Schenectady was superceded by Capital District on August 11, 1975.

incep93.wk3

INCREASE

(DECREASE)
(383.710,180)
(7.052,959)
(4,327 .611)
(7.272,313)
(11,526,037)
(8,594.,611)

($122,483,711)

A-16

CAPITAL

2,316,718
11,414,048
15,098,937 *

9,808,799%

9,987,988
40,303,650
55,041,287
67,087,889
91,720,613

102,669,278
108,853,823
124,920,812
134,618,018
147,563,225
157,719,562
193,409,257
209,892,621
223,201,861
228,130,290
234,806,538
226,402,623
220,805,087
209,279,030

$2,825,839,890

WESTERN

13,440,146
55,239,443

73,741,970

85,725,018
103,739,971
133,535,200
146,491,353
153,324 442
144,429,719
145,981,464
151,859,815
143,303,334
167,698,983
187,591,674
193,201,107
196,986,948
199,835,843
185,500,554

184,970,088

178,375,477

TOTAL

$118,588,586

452,633,234

702,694,400

815,250,705

896,870,443

906,858 411
1,052,902,983
1,128,052,298
1,208,530,259
1,372,026,710
1,462,622,784
1,505,363,713
1,521,284,993
1,531,972,683
1,583,493,079
1,574,729,338
1,756,754,653
1,909,164,599
1,850,837 448
1,920,301,113
1,923,707, 518
1,819,909,787
1,762,326,242
1,839,842,531

$2,842,840 437 $31,817,848,069

CMPARISON OF 1993 TOTAL HANDLE TO 1992 TOTAL HANDLE

INCREASE
(DECREASE)
9.75%
-3.84%
242%
-5.81%
-5.22%
-4.85%

-8.95%
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1993 GROSS REVENUE TO CITIES AND COUNTIES FROM OTB

LOCALITY
New York City 23,173,442
Nassau 13,611,344
Suffolk 3,569,350
Catskill Participants 4,445,036
Capital Participanis 2,700,412
Western Participants 4,413,335
City of Yonkers 2,945,285
Sullivan County 863,997
Ontario County 687,582
Saratoga County 2,488,687
Onondaga County 8,154
Onida County 204,173
Errie County 520,238
Geneses County 280,135
TOTAL $59,908,170

GOVERNMENT REVENUE FROM OTB OPERATIONS

To New Yérk State (including Uncashed tickets and

Teletheater Admission Tax less Tax Credits)
To Cities and Counties

City of Albany Simulcast Tax

City of Niagara Simulcast Tax

TOTAL GOVERNMENT REVENUE

$31,873,160
$59,906,170
$320,015
$61,178

$92,160,523

RECORD OF OTB STATE REVENUE ( SINCE INCEPTION)

REVENUE

OTB HANDLE TO STATE

1971 118,588,588 592,043
1972 452,633,234 3,455,823
1973 702,694,406 8,814,429
1974 815,250,705 14,245 427
1975 896,870,443 16,692,646
1976 1.052,902,983 19,217,653
1977 1,128,052,208 20,113,234
1978 1,208,530,259 20,978,959
1979 1,372,026,710 23,275,300
1980 1,462,622,784 25,074,071
1981 1,505,383,713 25,365,499
1982 1,5621,284,993 25578445
1983 1,531,972,683 25,803,056
1984 1,583,493,079 25,976,483
1985 1,574,729,336 25471775
1986 1,756,754,653 27,028,206
1987 1,909,164 ,599 28,450,424
1988 1,950,837 448 20,062,302
1989 1,820,301,113 28,436,236
1980 1,923,707,518 26,809,936
1991 1,819,9096,787 28,095,320
1992 1,762,328,242 27,119,662
1993 1.639,842,531 25,881,503
TOTAL 31,607,860,101 503,397,332

GSREVO3.WK3
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UNCASHED
TICKETS
FROM
PRIOR YEAR

0

936,156
4,003,266
3,990,599
4,258,538
4,958,163
5,687,335
5,598,670
5,893,911
6,238,757
6,152,721
6,656,648
6,744,083
6,374,797
6,483,356
6,801,023
6,979,094
7,464,205
7,263,790
6,717,358
6,433,000
6,160,565
-5,991,657

127,865,672

-~

. TOTAL
REVENUE
TO STATE

502,943
4,391,979
12,807,695
18,236,026
20,951,184
24,175,816
25,800,569
26,575,629
29,169,211
31,310,828
31,518,220
32,235,093
32,347,119
32,351,280
31,955,131
33,820,229
35,420,518
36,526,507
36,800,026
35,587,294
34,528,320
33,280,227
31,873,180

631,263,004
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SUMMARY OF 1983 DIRECT AND REGIONAL OFF TRACK BETTING PAYMENTS TO TRACKS

IN-STATE THOROUGHBRED
NYRA

Agqueduct

Belmont

Saratoga
NYRA TOTAL HANDLE
Finger Lakes

TOTAL IN-STATE THOROUGHBRED
OUT-OF-STATE THOROUGHBRED

Calder
Garden State
Gudfstream
Hialeah
Laurel
Phitadelphia Park
Pimilico
Meadowlands
Santa Anita
Tampa Bay
Monmouth
Hollywood

TOTAL OUT-OF-STATE THOROUGHBRED
SPECIAL EVENTS THOROUGHBRED

TOTAL SPECIAL EVENTS THOROUGHBRED
TOTAL THORQUGHBRED

IN-STATE HARNESS
Yonkers Raceway
Monticefio
Samatoga Harness
Vemon Downs
Batavia Downs
Buffalo Raceway
Syracuse Mie

TOTAL IN-STATE HARNESS
SPECIAL EVENTS-HARNESS
Breeders Crown
Hambletonian
Others
TOTAL SPECIAL EVENTS-HARNESS
TOTAL HARNESS
TOTAL THOROQUGHBRED AND HARNESS

treom83. w3

DIRECT
TRACK
COMMISSIONS

$26,809,585
18,792,686
5,911,099
$52,513,370
4,787,427

$57,300,797

$213,003
1,400
754 517
0
159,709
47,233
80,401
1,185
4,685

]

172,176
0

$1,444,299

$191,274
444,261
270,050
1,038,876

$1,945.458
$60,690,554
$7,598,198
2,360,254
531,358
418,750
718,839
1,278,661
2,743
$12,908,904
$28,728
2425

8,807
$37,860
$12,947.864

$73,638,418

PAYMENTS TO TRACKS

IN REGIONAL
COMMISSIONS

$1,018,901
741,480
230,971
$1,991,442
337,755

$2,320,197

$2,328,197

$1,163,138
1,183,104
3,738,510
1,088,114
1,183,548
1,190,354
0

$9,547,166

$9,547,166

$11,876,363

i

21

SIMULCASTING
CONTRACTUAL
COMMISSIONS

$3,704,635
3,255,517
868,884
$7,820,036
967,923

$8,796,959

$8,796,958

$753,173
0
165,234
113,752

184,988
419,858

$1,637,005

$1,837,005

$10,433,964

TOTAL
TRACK
COMMISSIONS

$31,533,211
23,789,683
7,010,854
$62,333,848
6,083,105

$68,426,953

$213,003
1,400
754,517
0

159,709
47,233
90,401

1.165
4,695
0

172,176
0

$1,444,200

$191,271
444,261
270,050
1,030,878

$1,945,458
$71,816,710
$9,514,509
3,543,358
4,435,103
1,820,616
2,088,873
2,888,873
2,743
$24,094,075
$28,728
2,425

8,807
$37,960
$24,132,035

$85,948,745
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1993 STATE OF CONNECTICUT OFF-TRACK BETTING ON NEW YORK RACES

TOTAL TRACK LESSN.Y.S.
NEW YORK STATE THOROUGHBRED HANDLE COMMISSION STATE TAX*
NYRA $92,076,274 $4,717,504 $0
NEW YORK STATE HARNESS
YONKERS $9,159,564 $412,182 $135,207
MONTICELLO 355,820 12,207 0
TOTAL HARNESS $9,515,384 $424,389 $135,207
TOTAL THOROUGHBRED AND HARNESS $101,591,658 $5,141,893 $135,207

NET
TRACK
REVENUE

$4,717,504

———————.

$276,975
12,207

LR —

$289,182

$5,006,686

CONNECTICUT OFF-TRACK BETTING HANDLE AND NEW YORK STATE REVENUE SINCE INCEPTION

YEAI HANDLE

. 1976 $50,485,928
) 1977 102,810,257
1978 103,167,802

1979 123,075,567

1980 173,087,567

1981 179,111,092

1982 179,974,954

1983 177,160,735

1984 174,779,781

1885 170,910,815

1986 173,523,988

1987 164,711,542

1988 166,396,335

1989 157,194,647

1990 152,614,850

1991 142,859,569

1992 117,000,928

1883 101,591,658

STATE TAX

$736,116
1,461,454
1,459,071
1,734,870
2,440,514
2,525,957
1,817,683

718,301

* No state tax has been applied to NYRA commissions since July 1, 1983. The state tax
on Yonkers commissions became effective April 1, 1988. The State tax paid by Yonkers
Raceway from mid 1982 through 1987 were refunded following a court decision and are

not included above. Monticello commissions are not subject to a State tax

conn83.wk3
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SIMULCAST REPORT
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INTRODUCTION

Nineteen hundred and ninety-three was the ninth full calendar year of comprehensive
statewide simulcasting of horse races within New York State. It was the third full year under
the permanent statutory authorization of simulcasting. "Simulcasting” is the display of live
televised horse races on which pari-mutuel betting is permitted at a site other than the track
where the race is held.

It was authorized by Governor Cuomo and the Legislature in July 1984, on a one-year
experimental basis. The one-year experimental scheme for simulcasting ran from July 1, 1984
to June 30, 1985, pursuant to Chapter 363 of the Laws of 1984.

The Legislature then passed and Governor Cuomo approved, Chapters 286 and 287 of
the Laws of 1985. The 1985 laws amended the provisions of Article X of the Racing,
Pari-Mutuel Wagering and Breeding Law and authorized comprehensive statewide simulcasting
for five years through June 30, 1990.

Amendments relating to simulcasting were enacted during the 1986, 1988, and 1989
legislative sessions. These amendments expanded the type of services and amenities off-track
betting corporations could offer in designated simulcast facilities, limiting the occasions when
track consents are required for simulcasting, and expanded wagering and simulcasting
opportunities on two major series of races, the Breeders Cup (thoroughbred) and the Breeders’
Crown (harness).

On July 1, 1990, all simulcasting within New York State ceased (law expired). On July
land 2, 1990, the Legislature considered an omnibus bill. It was passed by the Legislature and
signed into law by the Governor on July 2, 1990 as Chapter 346 of the Laws of 1990.

A revised statutory authorization authorizing simulcasting on a permanent basis was
enacted. It was intended to provide for a more orderly implementation and expansion of
simulcasting by establishing an arbitration mechanism for settling disputes. The broad-based
legislation also included provisions for a more efficient workers’ compensation plan for jockeys,
financial restructuring of the New York Racing Association (NYRA), incentives and protection
for the opening of Tioga Park, as well as other provisions to expand simulcasting for the benefit
of the racing and breeding industry and State and local governments. The law was designed
specifically to remove statutory obstacles to growth and establish a framework to force race
tracks and off-track betting corporations to work together and negotiate positions in good faith
for the benefit of racing and government.

The 1991 legislative session saw only minor changes to the statutory framework. In
addition to allowing the Board to combine this report with the tax credit report, the Legislature
and the Governor approved simulcasting the Kentucky Derby, Preakness Stakes and the Breeders’
Cup races to all pari-mutuel facilities. In addition, wagering on Finger Lakes’ premier race,
"The New York Derby", was allowed at OTB corporations throughout the State.

2.1



In 1992 the Legislature enacted several significant changes to the law.

Simulcasting of up to 50 out-of-state thoroughbred special events was authorized for
tracks and OTB corporations, and simulcasts of out-of-state races into NYRA, its satellite
receivers and OTBs were authorized on NYRA "dark” or days that NYRA races were curtailed
or called off for safety reasons.

The latter provisions were never fully implemented and were let to expire on March 31,
1993.

Legislative Changes/Additions for 1993:
In 1993 significant legislation was enacted:
1. To repeal state and local withholding taxes on winning pari-mutuel payoffs.

2. To supplement the state’s treaty with the Oneida Indian Nation to regulate
some casino type gambling on its reservation near Syracuse, New York.

3. To authorize a track to supplement its regular race card with simulcasts from
another in-state track if authorized by the horsemen at the receiving track.

4. To authorize (for the first three months of 1994) the simulcasting of five live
out-of-state races combined with seven NYRA races on days NYRA raced; to
authorize unlimited simulcasting of out-of-state thoroughbred races on NYRA dark
days; and in a special experiment to allow unlimited simulcasting in three western
New York counties and at the three western New York race tracks even on days
NYRA was racing:

e ——
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DEFINITIONS

In order to better understand this report on simulcasting, several specialized technical
terms are defined.

A SIMULCAST is the display of live audio and visual signals of thoroughbred, harness
or quarterhorse races for the purposes of pari-mutuel wagering at a site away from the track
where the races are held.

A SENDING TRACK is the race track holding the races from which simulcasts originate.

There are three types of SIMULCAST RECEIVING FACILITIES - an OTB
SIMULCAST BRANCH (including an OTB telebranch and an OTB enhanced telebranch), a
RECEIVING TRACK or a SIMULCAST THEATER (including demonstration projects).

An OTB branch is the ordinary operating component of an OTB corporation, which is
authorized to accept wagers. When simulcasting is permitted, it is then licensed as an OTB
SIMULCAST BRANCH. This type of facility only offers the audio-visual signal of the races.

During 1985, a special type of OTB branch was developed, called a TELEBRANCH.
A telebranch is a licensed OTB branch with additional amenities for patrons, including larger
screens, food and non-alcoholic beverqge service.

Chapter 919 of the Laws of 1986 as amended by Chapter 467 of the Laws of 1989
created a third category of OTB branch which offers simulcasting. The Board has classified this
category as ENHANCED TELEBRANCH. An enhanced telebranch has all the amenities of a
telebranch. In addition, an enhanced telebranch serves alcoholic beverages with the approval of
the Board and issuance of appropriate licenses by the New York State Liquor Authority. The
statute authorizes 15 enhanced telebranches in New York City and no more than three (3) such
facilities per county for all other regions. The statute sets forth the minimum seating
requirements in a restaurant setting for this new type of facility and authorizes the use of credit
cards for the purchase of food and beverages. In telebranches (none) and enhanced telebranches
(two), OTB corporations have exercised the option to charge an admission fee. Such fee is
subject to the approval of the Board, and subject to state and local admission taxes.

A RECEIVING TRACK is a licensed pari-mutuel race track where simulcasts, which
originate from another licensed pari- mutuel track, are displayed.

A SIMULCAST THEATER is defined as a public entertainment and wagering facility.
It has such amenities as a large projection screen, a display system for odds, pools, and payout
prices, areas for viewing and seating, food, alcoholic and non-alcoholic beverage service. An
admission fee is charged, and winning wagers on simulcast races are not subject to the OTB
surcharge. All seven authorized simulcast theater licenses have been granted.



In the July 1985 legislation, special types of simulcast theaters called SPECIAL
DEMONSTRATION PROJECTS were created for purposes of stimulating economic
development, employment opportunities and state and local revenues. These special
demonstration projects were authorized only in privately owned hotels in Sullivan and Ulster
Counties for the exclusive use of guests of the hotel. Hotels in Greene County were made
eligible by a 1986 statutory amendment. Additionally, one such special demonstration project
was authorized within the City of New York. These facilities were authorized to be operated
(a) by an OTB corporation or (b) jointly by an OTB corporation and a track. In either case, an
outside or third party may participate in the operation of these facilities. Only one such facility,
Friar Tuck Inn in Greene County, is in operation.

Simulcasting uses the existing PARI-MUTUEL SYSTEM of betting (the only legalized
form within the State of New York). In that system, all monies bet on a given race go into a
pool. Odds on each horse or combination of horses are based upon the amount of money bet
on each horse or combination in relation to the amount of the pool. Neither the track at which
the races are run nor OTB contributes any funds to the pool from which winning bets are paid.

CANNIBALIZATION is the reallocation of bettors and their dollars to a simulcast facility
. from nearby OTB branches which do not have simulcasting. Simply put, simulcast branches tend
to draw customers from non-simulcast branches.

SIMULCAST HANDLE is defined as the entire handle of OTB simulcast branches
simulcast theaters and receiving tracks on the races which are simulcast.

-
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APPLICATION PROCESS AND GUIDELINES
Inauthorizing simulcasting, the Legislature mandated that each track or off-track betting
corporation must apply for an annual license to operate a simulcast facility. Such a facility may
be a race track, an OTB branch or a simulcast theater.

Applications for annual licenses shall be in such form as may be prescribed by the Board
and contain such information, material or other evidence the Board may require. The Board has
established an annual licensing cycle of July 1 through June 30 of the following year. This
sequence follows the sunset provisions of both the experiment’s statutory authority, as well as
certain provisions of the permanent authorization. The Legislature prescribed a $500 per year
license fee for each simulcast facility to be paid by the licensee.

The application itself must contain a SIMULCAST PLAN OF OPERATION which is
subject to the review and approval of the Board. Section 1003(2) of the Racing Law specifies
the contents of such plan.

Each applicant must also submit a feasibility study projecting the estimated revenues and
costs to operate a simulcast facility. To be included in the study is the following information:

1. the number of simulcast races to be displayed;
2. the types of wagering to be offered;

3. the level of attendance expected and the area from which such
attendance will be drawn; -

4. the level of anticipated wagering activity;
5. the source and amount of revenues expected from other than pari-mutuel wagering;
6. the costs of operating the simulcast facility and the identification of costs to be

amortized and the method of amortization of such Costs;
7. the amount and source of revenues needed for financing the simulcast facility; and
8. the probable impact of the proposed operation on revenues to local government.

In addition to the feasibility study, the Simulcast Plan of Operation details the security
measures to be used to protect the facility, control crowds, safeguard the transmission of
simulcast signals and accomplish the transmission of wagering data to effectuate common
wagering pools. Information on the type of data processing, communication and transmission
equipment to be utilized must also be provided. The applicant is required to describe the
management groups responsible for the operation of the simulcast facility and the system of

2.5



accounts employed to maintain a separate record of revenues collected by the simulcast facility,
the distribution of such revenues and the accounting costs relative to the simulcast operation.
The Simulcast Plan of Operation also specifies the location of each facility and includes written
confirmation from the appropriate local authorities that the location of the simulcast facility and

the number of patrons expected to occupy such facility are in compliance with all applicable local
ordinances. ~

The final requirement of Section 1003 states that an applicant must submit the written
agreements or letters of consent by those parties specified in Sections 1007, 1008 and 1009 of
the Racing Law (including as the case may be, race tracks, off-track betting corporations and/or
local governments).

Chapter 346 of the Laws of 1990 added a new Section 1013, which provides for binding
arbitration whenever a written agreement is required from a sending track in simulcast districts
one or two, and such agreement has been unreasonably refused, declined or denied. This
procedure expires on July 15, 1994.

In addition, Section 1010 mandates that the Simulcast Plan of Operation shall include
provision for job security for race track and OTB corporation employees within the simulcast
district where the simulcast facility is located.

The Board has imposed additional requirements for licensing a simulcast facility. During
the course of preparing for litigation, the Board was advised that it must insure compliance with
the State Environmental Quality Act with respect to the determination of the environmental
impact relating to a simulcast facility. The Board now requires the submission of an
Environmental Assessment Statement in a prescribed format for each new simulcast facility.

In 1986, the Board began an intensive effort to insure that all off-track betting facilities
(including simulcast facilities) were in compliance with the New York State Uniform Fire
Prevention and Building Code. A similar effort with respect to track facilities was also
undertaken. With respect to race tracks, the appropriate local governments’ code enforcement
officer inspects the facility to insure compliance with the State’s Uniform Code. Responsibility
for the administration and enforcement of the Uniform Code at facilities operated by off-track
betting corporations is that of the participating county and/or city.

The procedures adopted by the Board to effectuate these statutory guidelines recognized
that the Governor and Legislature wished to encourage the broadest possible utilization of
simulcasting. Basically, applicants are required to submit the principal elements of the Simulcast
Plan of Operation and feasibility study to the Board, together with proof of agreement by all the
necessary and required parties. Upon receipt of the above, the Board reviews a submission and
makes a determination thereon. In several instances, temporary licenses have been issued
contingent upon the receipt of further documentation. For the Board, "a meeting of the minds”
between the essential players in this arrangement is critical in making a determination to
authorize a specific simulcast operation. Of course, a speedy submission of the necessary written
materials is always required.



SIMULCAST FACILITY LICENSING

In accordance with the provisions of Section 1002(1) of the Racing Law, the Board issued
guidelines for applications for simulcast facility licenses. An annual licensing cycle of July 1
through June 30 of the following year was established to coincide with the statutory authorization
concerning Article X.

With the effective date of the revised Article X in 1985, the Board required each applicant
to apply for a new simulcast facility license for the year July 1, 1985 through June 30, 1986.
accordingly, renewal procedures were implemented for each licensing year beginning July 1,
1986. With the enactment of Chapter 346 of the Laws of 1990 on July 2nd, the cycle was
reestablished for the year July 2, 1990 through June 30, 1992. July 1, 1993 commenced the
1993-94 licensing year. Under this procedure, 201 simulcast facility licenses were issued and
a total of $102,000 in fees was received and remitted to the State’s general fund as of December
31, 1992.

A breakdown by appiicant is set forth below:

1993 - 1994 LICENSING YEAR (JULY 1 - June 30, 1994)

NUMBER OF
APPLICANTS LICENSES ISSUED FEE PAID
New York City OTB 51 $25,500
Nassau OTB 13 6,500
~Suffolk OTB 12 6,000
Catskill OTB 21 10,500
Capital oTB 48 24,000
Western OTB 48 24,000
New York Racing Assn. 1 500
Finger Lakes Race Track 1 500
Yonkers Raceway 1 500
Saratoga Raceway 1 500
Vernon Downs 1 500
Batavia Downs 1 500
Buffalo Raceway 1 500
Monticello Raceway 21 500
TOTAL 201 $100,500

Three simulcast facility licenses were also issued during the first half of 1993 for the
balance of the fiscal year, generating $1,500 in fees.

Therefore, during calendar year 1993, a total of 204 simulcast facility licenses were
issued, and fees totaling $102,000 were received by the Board and paid to New York State’s
general fund, pursuant to Section 1003 of the Racing Law.



SIMULCASTING OPERATIONS BY OFF-TRACK BETTING CORPORATIONS
AND RACE TRACKS DURING 1993

During 1993, the ninth full year of the simulcast experiment, each of the State’s race
tracks (with the exception of the Syracuse Mile) made a simulcast signals of its races available
to some or all of the State’s six off-track betting corporations. Eight of the State’s 11 race tracks
also were receiving tracks for simulcast signals.

The simulcasting of NYRA races was continued to Yonkers (for 303 days), Saratoga
Raceway (for 274 days) , Finger Lakes (for 130 days), Vernon Downs (for 303 days),
Monticello Raceway (for 303 days), Batavia Downs (for 298 days), Buffalo Raceway (for 302
days), as well as Aqueduct’s simulcasting of the 30-day Saratoga meet. Finger Lakes races
were simulcast to Saratoga Raceway (on Tuesdays during the Saratoga Race Track meet for six
days), Vernon Downs (for 158 days), Monticello Raceway (for 158 days), Batavia Downs (for
157 days), and Buffalo Raceway for 158 days). Vernon Downs races were simulcast to Batavia
Downs (for 15 days) and Buffalo Raceway (for 15 days). Monticello Raceway races were
simulcast only to Vernon Downs (for six days). Batavia Downs races were simulcast to Finger
Lakes Race Track (FLRT) (for four days), Vernon Downs (for 22 days), and Buffalo Raceway
(for 98 days). Buffalo Raceway races were simulcast to Finger Lakes Race Track (for six days),
Vernon Downs (for 95 days), and Batavia Downs (for 153 days). Yonkers Raceway also
simulcast races in 1993 to Saratoga Raceway (for 86 days), Vernon Downs (for 131 days), and
to Batavia Downs (for one day). :

Simulcasting of in-state races to all authorized off-track betting corporations continued
on races from NYRA, Finger Lakes, Monticello, Vernon Downs, Buffalo and Yonkers
Raceways. Capital OTB continued to simulcast Saratoga Raceway races and simulcasting of
Batavia Downs and harness races took place in the Capital and Western regions.

In 1993, the combined statewide on and off-track handle for all tracks fell by $232.5
million (7.53%), compared to 1992. On-track thoroughbred handle declined by 4.98%, while
on-track harness handle fell 19.62%. Total off-track handle fell 6.95%. Total simulcast handle,
however, continued to rise. During 1993, 42.6 % of the State’s total betting handle was
wagered at simulcast facilities compared to 41.7% in 1992.

A total of 201 simulcast facility licenses were issued in 1993, three more than in 1992.
Eight were issued to race tracks (Aqueduct Race Track, Yonkers Raceway, Saratoga Raceway,
Monticello Raceway, Batavia Downs, Buffalo Raceway, Vernon Downs and Finger Lakes Race
Track): Seven to simulcast theaters (three in New York City, one each in Albany, Hauppauge,
Hillburn and Niagara Falls), one to a special demonstration project, the Friar Tuck Inn in
Catskill and 185 to off-track betting branches throughout the State.

Total simulcast handle during 1993 to each class was: Track to Track, $201 million
(down 3.7% compared to 1992, OTB Branches, $866 million (down 7.7%) and Simulcast
Theaters, $162 million (up 14.4%).*

*Three additional Simulcast Theaters opened in 1993.
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WESTERN REGIONAL OFF-TRACK BETTING CORPORATION

The Western Regional Off-Track Betting Corporation, located in western New York State,
is comprised of 18 counties, 15 of which participate in the management of off-track betting. The
two major cities in the Western area, Buffalo and Rochester, also participate as full members of
OTB.

In 1993, Western relocated two branches into newly constructed buildings, one is owned
and the other leased. Western opened their first simulcast theater, which is located in Niagara
Falls. The Buffalo Airport branch was closed July 31, 1993. Ripley and the Tel-A-Bet Centre
were closed December 31, 1993. Western began the year with 48 branches and the Tel-A-Bet
Centre and ended the year with 46 branches and the simulcast theater.

Within its region Western OTB contains a thoroughbred track, Finger Lakes Race Track,
and two harness tracks, Buffalo Raceway and Batavia Downs.

In 1993, Western OTB handled $131.8 million on thoroughbred races and $44.6 million
on harness races for a total of $176.4 million, a decrease of $8.6 million or 4.6% as compared
to 1992. This total accounts for 10.8% of all New York State OTB handle in 1993. Western
ranks fourth in the State in terms of total off-track betting handle.

Of Western OTB’s total corporate handle, $158.2 million or 89.7% was wagered on
simulcast races. This represents a decrease in simulcast handle of $8.8 million or 5.3% from
1992.

Western OTB also accepted wagers on various out-of-state race tracks. The Racing Law
authorized OTB corporations to accept wagers (not simulcasts) on out-of-state thoroughbred race
tracks, when the non-profit racing association (NYRA) is not conducting racing. For late 1992
and early 1993 an amendment to the Racing Law allowed the simulcast of out-of-state
thoroughbred tracks when there was no in-state thoroughbred racing (dark days) under certain
conditions. The conditions were deemed undesirable and so, this provision was never employed.
The amendment also allowed for simulcasts of out-of-state races by OTB when NYRA canceled
racing and substituted an out-of-state simulcast track. In 1993 Western simulcast Philadelphia
Park on February 1, 1993 and Gulfstream on February 6 and 13, 1993 when NYRA canceled
its card. Total handle on these three days was $452,000. During 1993 Western accepted wagers
on nine out-of-state tracks on NYRA dark days. Total handle for these dark day tracks was $6.5
million. This compares to eight out-of-state tracks, with a total non-simulcast handle of $4.9
million in 1992, an increase of $1.6 million or 33.5%.

Recent changes in the Law (see Section 905 & 905-a) in chapters 503 and 764 of the
Laws of 1992 have expanded the number of thoroughbred special events upon which wagers and
simulcast signals may be accepted from fifteen (15) to fifty (50). The Kentucky Derby, the



Preakness and the Breeders’ Cup (seven races in one day) are separate from the other 47 races
designated of special interest.

The number of harness races of special interest which an OTB is allowed to take wagers
on remains at five. The Breeders Crown and the Hambletonian, which may be simulcast, do not
count against the five harness races of special interest an OTB can take.

Wagering was conducted on 49 thoroughbred races of special interest and seven harness
races of special interest. Western OTB’s handle totaled $4.1 million for the 56 special events,
an increase of $841,000 or 25.9% over 1992. All out-of-state wagering amounted to $10.6
million for Western OTB, an increase of $2.5 million or 30.5% over 1992.

Western attributes the trend of declining or stagnating handle over the last two years
largely to the proliferation of inter track wagering at Buffalo Raceway, Batavia Downs and
Finger Lakes Race Track. Western indicates that over $20 million was handled at these
inter-track wagering sites, a large portion of which Western believes would have otherwise been
wagered with them. This figure does not include business lost to Pennsylvania OTB and
inter-track wagering at Fort Erie Race Track in Ontario which began in October of 1992.
Inclement weather impacted handle in the winter of 1993. There were numerous cancellations
of NYRA, including three days in which Western’s branches were closed completely. In
addition, the opening of the Oneida Indian casino in Vernon increased competition for the
gambling dollar in the Western region.

Western paid NYRA $2 million in statutory payments, based on simulcast handle and $1
million in simulcast contractual payments. On July 15, 1991 Western signed a new contract with
NYRA which extended through July 13, 1993. This agreement called for Western to pay NYRA
1.25% of the daily net handle generated by all wagers at all simulcast branches. NYRA will pay
for the uplink. On September 16, 1993 Western signed a contract with NYRA which runs from
July 14, 1993 through July 13, 1994. The terms of this contract are basically the same as the
previous contract. However, Western will pay 6.5% of the net daily handle generated on all
wagers at the Niagara Falls simulcast theater.

Finger Lakes was paid $2.3 million in statutory payments, based on simulcast handle and
$434.000 in simulcast contractual payments. Based on Western’s contract with Finger Lakes
which began with the April 1993 meet and extends through December 31, 1997, Western will
pay Finger Lakes 1.1% over statutory commissions* of simulcast handle for each of the years
1993 through 1997. Finger Lakes will pay for the uplink.

Buffalo Raceway was paid $1 million in statutory payments, based on simulcast handle
and $396,000 in simulcast contractual payments. On January 13, 1992, Western and Buffalo
Raceway entered into a contract beginning April 22, 1992 and running through the 1997 winter
meet. Under the terms of the agreement, Western will pay Buffalo Raceway 2% of the net
simulcast handle for the six year term of the contract. Payments will not be less than 1.5% of



*Except where noted, infra, these amounts are in addition to statutory payments.

the total net handle wagered in Western branches, except that Sunday evening handle, which is

not simulcast to Western, shall not be subject to the agreement. For any meet in which the
payment does not equal or exceed 1.5% of total net handle, Western agreed that an additional
payment will be made to Buffalo Raceway to bring total payment to an amount equal to 1.5%
of total net handle for the year. Buffalo Raceway will pay the uplink. The simulcast payments
include consideration paid by Western to Buffalo Raceway to establish the simulcast theater in
Niagara County.

Batavia Downs was paid $608,000 in statutory payments, based on simulcast handle and
$174,000 in simulcast contractual payments. On February 24, 1993 Western signed a simulcast
agreement with Batavia Downs which extends through Batavia’s fall meet of 1994. There is an
option to extend the agreement upon the same terms for three consecutive one-year renewals at
the mutual concurrence of Western and Batavia Downs. Western will pay Batavia 1.5% of net
simulcast handle on all wagers. Batavia Downs will pay for the uplink.

Yonkers was paid $123,000 in statutory payments, based on simulcast handle and
$174,000 in simulcast contractual payments. Western’s simulcast contract with Yonkers is
open-ended. Western can accept Yonkers simulcasts anytime it would not interfere with racing
at a regional harness track. Under the terms of the contract, Western pays Yonkers 0.5% of net

wagers generated at simulcast branches on the first $100,000 and 1% on anything over $100,000.

Monticello Raceway was paid $27,000 in statutory payments based on simulcast handle

and no simulcast contractual payments. There is no written contract with Monticello Raceway.

Monticello pays for the uplink.

Vernon Downs began simulcasting for the first time to Western on April 3, 1993.
Simulcasting was limited to four branches: Oswego, Central Square, Phoenix and Auburn.
Vernon Downs was paid $70,000 in statutory payments based on simulcast handle and $20,000
in simulcast contractual payments. On March 31 , 1993 Western signed a simulcast agreement
with Vernon Downs which ran through the 1993 fall meet. Western paid Vernon 1.5% of net
simulcast handle on all wagers. Vernon Downs paid for the uplink.

Wagering at Western OTB has produced significant payments both to in-region and out-
of-region municipalities. Surcharge generated by wagering on NYRA, was $3.7 million, Finger
Lakes - $1.9 million, Batavia - $590,000, Buffalo - $1 million, Yonkers - $277,000, Monticello
- $56,000 and Vernon - $75,000.

A 1985 amendment to Section 532 of the Racing Law provided that when Finger Lakes
simulcasts outside the special betting district, the 50% share of the surcharge allocated to Ontario
county (in which such track is located) shall be re-allocated 90% to the OTB corporation and
10% to the county. Under the terms of this statute Western received $292,000 in revenue.
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For the signal from Yonkers Raceway, Western paid a total of $144,000 to a simulcast
vendor. The cost of the signals from Finger Lakes Race Track, NYRA, Batavia and Vernon
Downs, Buffalo and Monticello Raceways was included in the contractual payments made to the
tracks by Western OTB.

Beginning in May 1991, Western began the installation of Self-Vending Terminals (SVTs)
in its branches. By the end of 1993 Western had 50 SVTs operating in 25 branches. Total
handle for these SVTs was $8.7 million, an increase of $1.9 million or 27.6%.

Effective April 3, 1991 Western began offering surcharge- free wagering to its telephone
betting account customers who must maintain a minimum balance (currently $300) in their
account at the time of the wager, in accordance with the provisions of Section 1012 of the
Racing Law. By the end of 1993 Western had 249 surcharge-free accounts. Total handle for
these accounts was $3.1 million. Telephone betting increased overall $153,000 or 2.5% over
1992 to $6.1 million.

The Tel-A-Bet Centre which opened in February 1992 to service surcharge-free telephone
betting account holders closed on December 31, 1993. The Tel-A-Bet Centre suffered a severe
drop in handle after the opening of the Niagara Falls Simulcast theater. While never
experiencing a large handle, the simulcast theater made the Tel-A-Bet Centre obsolete in the
Niagara Falls area. The handle dropped from an average weekly handle of $18,893 prior to the
opening of the Simulcast theater to $4,132 after the opening, a decrease of 78.1%.

Another innovative branch operation, located in the Buffalo Airport terminal, closed in
July of 1993. This operation was the only OTB facility located in an airport in the country.
This facility, which opened in November of 1992 had an average weekly handle of $4,983 and
total losses in excess of $69,000. The failure of this branch can partially be attributed to the fact
that the airport is split into two non-connected terminals and to the high overhead at the airport.

In 1993, Western set up branch operations in two newly constructed buildings on W.
Broad St., Rochester and Empire Blvd, Webster. Western owns the W. Broad St. facility and
leases the Webster facility.

Western has acquired 21 properties through December of 1993 at a total cost of $12.4
million including costs for land, buildings, renovations and improvements. Western used the sale
of bond anticipation notes from 1987 through 1989 to finance construction. As of December 31,
1993 total corporate debt from the bonds and notes totaled $617,000.

A new financing vehicle became available to Western in 1989. The New York State
Legislature enacted legislation which allows all off-track betting corporations to establish a
Capital Acquisition Fund to finance the acquisition, construction and equipping of facilities of
the corporation. No contributions may exceed the lesser of 1% of the corporation’s quarterly
net handle or 50% of the corporation’s quarterly net revenue, exclusive of surcharge. The
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balance of the fund may not exceed the lesser of 1% of total pari-mutuel wagering pools for the
previous 12 months or the undepreciated value of the corporation’s offices, facilities and
premises. During 1993, Western made no contributions to the Fund. They earned $2,000 in
interest on an average balance of $92,940.

On July 2, 1990, the State Legislature mandated the imposition of a 1% supplemental
surcharge on wagering pools of multiple, exotic and super-exotic wagers and provided that sums
derived from the supplemental surcharge be distributed to its Capital Acquisition Fund. With
this fund the corporation could make new capital acquisitions or pay off existing loans. In 1993,
Western accrued $1.1 million from the supplemental surcharge and an additional $11,700 in
nterest.

Western has accrued a total of $1.1 million from both sources in 1993. Since inception,
Western has accrued a total of $8 million in the fund and expended $7.4 million leaving
$615,000 in the fund at year’s end.

In 1985 Western executed a contract with Control Data Corporation (CDC) to provide
tote services to its branches. This contract extended through December 31, 1992 with an option
to extend it through December 31, 1994. On February 28, 1991 Western signed an amendment
to the contract extending it through December 31, 1994. In consideration of Western granting
the extension they received a reduced rate schedule for the years 1991 through 1994. Total cost
of the contract over the four years is estimated to be $9.4 million. Western estimates it will save
more than $1.4 million over the four year period. Both parties may, on or before September 1,

1994, mutually agree to extend the contract through 1995.

CDC sold its automated wagering division to Video Lottery Technology (VLT) on June
23, 1992. Western assigned its contract with CDC to Automated Wagering International, a
subsxdmry of VLT in accordance with that agreement.

On January 27, 1994 Western’s Board voted to award a new 10 year tote contract to
United Tote beginning with the expiration of its current contract with Automated Wagering.
Western will pay United Tote 0.35% of all pari-mutuel wagers. Western estimates they will save
$2.2 million annually in tote expenses by entering into this contract. Since this contract, United
was acquired by AWI.

SIMULCAST THEATER

Western opened its first simulcast theater on May 1, 1993 at the Rainbow Center Mall
in Niagara Falls. This facility, which charges a $3 admission, seats 240 people, offers restaurant
service including alcoholic beverages and has no dress code. Winning wagers on simulcast races
are not subject to the OTB surcharge. Winning wagers on non-simulcast wagers are subject to
the surcharge. The 1993 handle for the simulcast theater was $6.1 million. The simulcast
theater has generated $37,000 in admission fees and has paid $1,500 in state admission taxes.
Admissions in 1993 totaled 33,924. Western received $5,400 from the concessionaire in rental
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income. Pursuant to Section 1009(10) of the Racing Law, Western OTB paid the City of
Niagara Falls $61,000 in 1993. This payment is derived from an agreement with the City of
Niagara Falls to pay them 1% of simulcast theater handle in lieu of any other local tax.

CAPITAL DISTRICT REGIONAL OFF-TRACK BETTING CORPORATION

Capital District Regional Off-Track Betting Corporation is located in the northeastern
portion of New York State. The major cities located within Capital OTB are Albany,
Schenectady, Troy and Utica. Also located within Capital OTB is one thoroughbred track,
Saratoga Race Track of the New York Racing Association (NYRA) and two harness tracks,
Saratoga Raceway and Vernon Downs. The region is comprised of 21 counties; 15 of these
counties as well as the City of Schenectady participate in off-track betting.

Capital OTB operated 53 branches and two simulcast theaters (one a special demonstration
project in Greene County) during 1993. Capital has 48 simulcast branches which simulcast races
from NYRA and Finger Lakes Race Track. Depending on which harness tracks are open,
Capital simulcasts Batavia Downs, Vernon Downs, Saratoga, Buffalo, Monticello and Yonkers
Raceways on various days. On two occasions Capital simulcast races from Gulfstream Park and
once from Philadelphia Park. '

In 1993, Capital OTB handled $171.2 million on thoroughbred races and $38.1 million
on harness races for a total handle of $209.3 million, a decrease of $11.5 million or 5.2% as
compared to 1992. Capital OTB ranks second in the State in terms of total off-track betting
handle with 12.8% of the statewide handle.

Of Capital OTB’s 1993 total handle, $170.1 million or 81.3% was wagered on simulcast
races. This is a decrease of $7.7 million or 4.3% as compared to 1992.

Capital OTB also accepted wagers on various non-simulcast out-of-state races. The
Racing Law authorized OTB corporations to accept wagers (not simulcasts) on out-of-state
thoroughbred race tracks, when the non-profit racing association (NYRA) is not conducting
racing. For late 1992 and early 1993 an amendment to the Racing Law allowed the simulcast
of out-of-state thoroughbred race tracks when there was no in-state thoroughbred racing (dark
day) under certain conditions. The conditions were deemed undesirable and so, this provision
was never employed. The amendment also allowed for simulcasts of out-of-state races by OTB
when NYRA canceled racing and substituted an out-of-state simulcast track. In 1993, Capital
simulcast Gulfstream Park and Philadelphia Park when NYRA canceled its card. Capital’s daily
average handle on Gulfstream was $282,000 ($251,000 simulcast and $31,000 non-simulcast)
on the two Saturdays it simulcast. The daily average handle on Gulfstream Park (Tuesdays)
without simulcasting was $190,000 in 1993 (on these days Capital offered wagering on more than
one track). Capital’s handle on its one simulcast of Philadelphia Park, a Monday, was $160,000
($129,000 simulcast and $31,000 non-simulcast). On the only other day, a Tuesday, Capital
took Philadelphia (no simulcast) its handle was $86,000 (Philadelphia was the only track taken).
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During 1993, Capital accepted wagers on nine out-of-state tracks on NYRA dark days. Total
handle for these dark day tracks was $6.9 million, an increase of $1.6 million or 29.2% as
compared to 1992.

Other recent changes in the law (see Section 905 and 905-a) in Chapters 503 and 764 of
the Laws of 1992 have expanded the number of thoroughbred special events which may be
simulcast and wagers accepted on from fifteen (15) to fifty (50). The Kentucky Derby, the
Preakness and the Breeders” Cup (seven races in one day) are separate from the other 47 races
designated of special interest.

The number of harness races of special interest upon which an OTB is allowed to take
wagers (not simulcasts) remains at five (5). In-state harness tracks are also allowed to accept
wagers on five (5) out-of-state harness races of special interest. The OTB’s were also allowed
to take these races (no simulcasting) without counting towards their allowed five races of special
interest. The Breeders’ Crown and the Hambletonian, which may be simulcast, do not count
against the five (5) out-of-state harness races of special interest.

Capital handled 49 thoroughbred and 8 harness special events in 1993. Capital’s handle
totaled $5.2 million for the 57 special events, compared to $4 million in 1992 (45 special
events). All out-of-state wagering amounted to $12.1 million, compared to $9.4 million in 1992,
an increase of $2.8 million or 29.6%.

Capital OTB on certain occasions (NYRA dark days and cancellations) has shown delayed
telecasts of out-of-state races. These delayed broadcasts were allowed in an attempt to increase
interest in racing and permitted with certain restrictions. The replay was not shown until after
the race was official and all OTB payouts were posted. During the replay the screen has to be
clearly labeled "replay”. These restrictions were imposed to insure the integrity of the
pari-mutuel system and to protect the interests of the racing fans.

In October, 1993 Capital requested, from the Board, permission to accept wagers and
replay a delayed picture of races from the Meadowlands. This request was for three consecutive
Tuesday nights, starting October 19, while Monticello was operating. Permission was granted
to Capital (and to Western), with Monticello’s consent. After the first occasion, Monticello, its
horsemen and Yonkers horsemen objected to any further Meadowland wagering. Capital
thereupon withdrew its request for any continuation. Since there was only one night of
Meadowland’s racing a reliable comparison cannot be made.

In 1993, Capital OTB’s handle for telephone accounts was $17 million, a decrease of $1
million or 5.5% as compared to 1992. Regular accounts handled $15.3 million and surcharge-
free accounts, those with a minimum balance of $300 at all times, had a total handle of $1.7
million in 1993.

Capital OTB’s handle may have been affected by two situations unique to the upstate area.
The opening of the Oneida Indian casino in Verona (Oneida County) on July 20, 1993 and the
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commencement of simulcasting at Blue Bonnets Race Track in Montreal, Canada on July 21,
1993.

Clinton County is most affected by the Blue Bonnets simulcast. The Champlain branch’s
handle decreased $3,019 per day or 53.4% (as compared to 1992) for the period July 21, 1993
through December 31, 1993. Plattsburgh’s handle for the same period decreased $920 per day
or 5.8%. This made for a combined decrease of $13,267 per day or 18.4% (excluding telephone
wagering). All other branches combined experienced a decrease of 2.2% for the same period.
(It should also be noted that when NYRA simulcasts to Blue Bonnets, with an approximate daily
handle of $300,000, both the track and its horsemen benefit from the comimissions.)

The new Indian casino affected 12 Capital branches (including telephone wagering).
Since the casino opened, Capital’s 12 branches located within 40 miles of the casino have shown
a combined decrease of $2 million or 12.4%. All other branches have shown a combined
decrease of 1.1% for the same period. No two branches were affected the same way. For
example, one branch had an increase of $99,000 or 9.2%, while another experienced a decrease
of $90,000 or 19.7%. It would seem that the casino would adversely affect Capital OTB but it
is difficult to pinpoint exactly how. .

Capital OTB distributed $4.7 million in surcharge revenue from winning NYRA wagers.
Statutory payments, based on simulcast handle, to NYRA in 1993 were $3.1 million. Simulcast
contractual payments in 1993 added $1.1 million. Capital OTB’s six-year contract calls for
Capital to pay NYRA 2.75% of NYRA daily net handle at simulcast branches for the period of
January 1, 1990 through December 31, 1992. From January 1, 1993 to December 31, 1995,
the percentage will increase to 2.85%. Capital OTB pays 6.5% of NYRA daily net handle at
the simulcast theaters. All percentages include statutory payments. Capital pays NYRA $35,000
a year for the rights to broadcast the live call over commercial radio. In August 1992, Capital
OTB’s contract with NYRA was amended. . This amendment resulted from Capital broadcasting
the live audio call of the NYRA racing program, the "NYRA Pre-Race Show" and video replays
of the daily NYRA races on the Off-Track Betting Communications Network, both within and
outside of the Capital region. The agreement continued Capital’s right to broadcast the live call
over commercial radio. In addition the agreement allows Capital the right to broadcast the live
audio race call and/or the "NYRA Pre-Race Show", at the option of Capital on the Off-Track
Betting Communications Network in the Capital region only, at an annual rights fee of $15,000.

Capital OTB distributed $368,000 in surcharge revenue from winning Saratoga Raceway
wagers. Statutory payments, based on simulcast handle, to Saratoga Raceway in 1993 were
$207,000. Simulcast contractual payments added $154,000 in 1993. The term of Capital’s
contract with Saratoga Raceway is five years commencing July 1, 1993. The contract calls for
Capital to pay $105,000 annually in equal monthly payments. Capital will also pay 1% of the
cumulative excess of wagers placed at four simulcast branches and the simulcast theater on
Saratoga Raceway programs during each respective year, over such wagers placed at such
facilities during the calendar year 1988 (the base year). The contract also allows Capital to
simulcast other tracks into certain branches within Saratoga Raceway’s region when that track
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is racing. The Friar Tuck Inn (a special demonstration project), New Lebanon, Plattsburgh and
Lake George were allowed to simulcast other harness tracks when Saratoga Raceway was racing
because of an inability to microwave simulcasts of Saratoga to these branches.

In 1993, Vernon Downs started simulcasting its races. Capital distributed $185,000 in
surcharge revenue from winning Vernon Downs wagers in 1993. Statutory payments, based on
simulcast handle, to Vernon Downs in 1993 were $181,000. Simulcast contractual payments
totaled $93,000 in 1993. Capital’s agreement with Vernon Downs has an indefinite term
commencing on April 1, 1993. The agreement requires Capital to pay $255 plus 1.5% of the
incremental handle which exceeds $17,000 in the Vernon region, for each night of simulcasting.
When Capital simulcasts Vernon into the Saratoga Raceway region there will be no additional
charges beyond the statutory payments. Vernon Downs pays all of the uplink costs.

Capital OTB distributed $898,000 in surcharge revenue from winning Finger Lakes
wagers. Of this, $404,000 was included in Capital OTB’s regular earnings under the Board’s
interpretation of Section 532¢3)(b)(v) of the Racing Law. A 1985 amendment to Section 532 of
the Racing Law provided that, when Finger Lakes simulcasts outside its special betting district,
the 50% share of surcharge allocated to the county in which such track is located shall be re-
allocated 90% to the OTB corporation (as regular earnings) and 10% to the county.  Statutory
payments, based on simulcast handle, to Finger Lakes in 1993 were $789,000. Simulcast
contractual payments totaled $250,000 in 1993. Capital OTB had an agreement with Finger
Lakes for the 1993 season, April 9 to November 30. Under this agreement Capital paid Finger
Lakes an extra 1 % of the corporation’s net handle. Finger Lakes was responsible for the uplink
and Capital for the downlink. The track provided Capital the necessary decoding devices.

Capital OTB distributed $451,000 in surcharge revenue from winning Yonkers wagers.
Statutory payments, based on simulcast handle, to Yonkers in 1993 were $266,000. Simulcast
contractual payments totaled $56,000 in 1993. The contractual payment is 0.5% of the total
daily Yonkers handle which exceeds $83,000 for each race day. Capital OTB also pays Yonkers
an annual fee of $50,000. While there is no written contract, Capital OTB does have a verbal
agreement with Yonkers.

Capital OTB distributed $50,000 in surcharge revenue from winning Batavia pay-offs.
Statutory payments, based on simulcast handle, to Batavia in 1993 were $33,000. Simulcast
contractual payments totaled $11,000 in 1993. Capital OTB paid Batavia $300 per race date,
when both of Capital’s regional tracks were dark, and $150 per race date when one regional
track was dark. There was no simulcasting when both regional tracks were conducting racing.

Capital OTB distributed $139,000 in surcharge revenue from winning Buffalo wagers.
Statutory payments, based on simulcast handle, to Buffalo in 1993 were $91,000. Simulcast
contractual payments totaled $24,000 in 1993. Capital OTB paid Buffalo Raceway $300 per race
date, when both of its regional tracks were dark, and $150 per race date when one regional track
was dark. There was no simulcasting when both regional tracks were conducting racing.



Capital OTB distributed $122,000 in surcharge revenue from winning Monticello wagers.
Statutory payments, based on simulcast handle, to Monticello in 1993 were $58,000. Capital
OTB agreed to pay Monticello $250 per race date for the right to simulcast, but no simulcast
contractual payments were paid in 1993.

Capital OTB paid a fee of $154,000 in 1993 to the simulcast vendor for satellite
transmission time for various race tracks.

Capital finances many of its projects through loans and leases. At the end of 1993,
Capital OTB had six outstanding obligations:

1.OAN OUTSTANDING
BANK AMOUNT BALANCE PURPQSE
Fleet $7,500,000 $4,690,000 Leasehold improvements
290,000 152,250 Expand simulcast
theater parking lot
- 590,000 220,021 Mortgage (Imperial
Racing Center)
Adirondack Leasing 38,106% 10,797* Restaurant equipment
CIT Equipment 120,274% 92,554* Bowlingo games
Financing, Inc. 115,014% 87,753* Projector equipment

In June 1993, CIT assumed the Amplicon Financial lease payable.
(*Includes principal and interest)

Capital’s largest loan is with Fleet Bank. In early 1993 Capital renegotiated this loan.
The new terms call for the loan to be paid in full by 1997. The rate of interest for all of the
Fleet Bank loans is 75% of the prime rate adjusted quarterly. There is a 12% maximum and a
5% (6% for the mortgage) minimum rate of interest. The interest rate as of December 31, 1993
was 5% (6% for the mortgage). The interest rate on the Adirondack Leasing loanis 11%. The
CIT and Amplicon obligations are leases with a payment schedule that includes principal and
finance charges.

On July 2, 1990, the State Legislature mandated the imposition of a 1% supplemental
surcharge on wagering pools of multiple, exotic and super-exotic wagers and provided that sums
derived from the supplemental surcharge be distributed to a Capital Acquisition Fund. With this
Fund, the corporations can make new capital acquisitions or pay off existing loans. Capital OTB
has established such a fund and contributed $1 million during 1993 and expended the same
amount. A similar provision allows OTB’s to further contribute to this fund, up to 1% of the
quarterly net handle or 50% of the quarterly net revenue, whichever is lower. Capital has yet
to avail itself of this provision in the Law.

Capital presently has 120 player activated machines, which they refer to as VLCs. These
VLCs are leased from Video Lottery Technologies, Inc. The lease calls for Capital to pay $5.00
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per day per machine for four (4) years, at which time Capital will own the machines. The VLCs
had a total handle of $28.9 million in 1993, 13.8% of Capital’s total handle.

At the end of 1993, Capital OTB was operating 21 telebranches. These telebranches
offered table service, deli food or vending machines. Capital OTB also operates 12 enhanced
telebranches in 11 different counties. All of these enhanced telebranches offer patrons a
comfortable simulcast viewing area and food service with alcoholic beverages. The food service
offered by these branches varies from table service to deli style to a combination of both.

TELEPLEX RACING CENTER - 1993 UPDATE

The Teleplex Racing Center is a single building and contains two OTB facilities. One
is an enhanced telebranch; the other, a simulcast theater. The enhanced telebranch offers food
and alcoholic beverages and has no dress code. The telebranch does not charge an admission fee
and winning wagers are subject to the OTB surcharge.

Handle at this facility was $11.5 million, a decrease of $1 million or 8.2%. The rate
of decrease for all other branches (combined) is 5%. It appears that the Scoreboard has been
unable to stymie the annual decline in handle at this facility. Capital received $268,000 from
its concessionaire and $211,000 from various arcade and golf games.

In 1992, the Board authorized Capital OTB to charge an admission fee at the Scoreboard
section of the Telebranch. Capital was allowed to charge $1.00 on Wednesday, Friday and
Saturday as well as a higher amount on special occasions, i.e. New Years Eve, concerts, etc.
Capital uses the admission fee as a way of controlling the number of patrons at the Scoreboard,

- S0 the fee is not in effect on every Wednesday, Friday and/or Saturday night. The fee for

concerts and other similar events is used to cover the expenses of such an event. In 1993,
Capital collected $43,000 in admission fees which generated $1,731 in State admission taxes.

The simulcast theater charges $3 per person for admission and winning wagers on
simulcast races are not subject to the OTB surcharge. All non-simulcast races are subject to the
OTB surcharge. This entertainment center offers food, alcoholic beverages, electronic sports
information boards, special sporting events and assorted patron amenities. A dress code has been
established. Capital received $35,000 from concession sales at the theater.

The Teleplex Racing Center’s handle for 1993 was $43.5 million. The simulcast theater’s
handle for 1993 was $32 million (telebranch’s handle $11.5 million). Handle at the simulcast
theater increased $1.8 million or 6.1%. It was one of nine branches which increased in 1993.
In 1993, 20.8% of Capital OTB’s total handle resulted from wagers placed at this unique facility.
During this year Capital OTB spent $104,000 on capital improvements at the simulcast theater
and $79,000 at the telebranch, which includes the sports bar.

The simulcast theater has generated additional revenue for state and local governments.
Capital OTB collected $106,000 in admission fees (a decrease of $13,000) and paid $4,067 in
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State admission taxes. Total attendance at the simulcast theater was 118,434. Capital OTB paid
the City of Albany $320,000 in 1993. This payment is derived from an agreement with the City
of Albany to pay 1% of the simulcast theater handle, in lieu of any other local tax.

SPECIAL. DEMONSTRATION PROJECT-1993 UPDATE

On June 29, 1990, Capital OTB opened a simulcast theater in the Friar Tuck Inn (Greene
County). The simulcast theater has an admission charge of $3 per person and winning wagers
on simulcast races are not subject to the OTB surcharge. This theater offers food, alcoholic
beverages and a simulcast viewing area. The handle for 1993 in this facility was $3.1 million.
Total attendance at the project was 10,192 generating $30,576 in admission fees, and resulting
in $1,177 in State admission taxes. Under the agreement between Capital and Friar Tuck, the
hotel retains any income from the restaurant’s operations.

The theater is open year round except for two weeks (April 4 to April 14 in 1993) when
a private organization, which disapproves of gambling, rents the entire hotel.

CATSKILL REGIONAL OFF-TRACK BETTING CORPORATION

Catskill Regional Off-Track Betting Corporation is comprised of 13 counties located in
the eastern and southern regions of the State. Nine of these counties participate as members of
this corporation. They are Broome, Chemung, Chenango, Dutchess, Orange, Putnam, Rockland,
Tioga and Ulster. Some of the larger cities served by Catskill OTB are Binghamton, Kingston,
Middletown, Newburgh, Poughkeepsie and Suffern. Many of Catskill’s branches are bordering
Connecticut, New Jersey and Pennsylvania and attempt to draw customers from those states.
Pawling and Brewster have branches near the Connecticut border. Pearl River, Nyack, Nanuet,
Suffern and Hillburn are near the New Jersey state line as is Port Jervis which borders New
Jersey and Pennsylvania. Additionally, the Waverly and Elmira branches draw some customers
from Pennsylvania.

In the Catskill region there are two operating race tracks both of which are harness tracks.
Sullivan County is the home of Monticello Raceway with the closest OTB branches being in
Ellenville and in Port Jervis. Yonkers Raceway is in Westchester County. Participating Tioga
County in the state’s southern tier region has a race track, Tioga Park. Although encouraged
by the last three New York State legislative sessions to reopen, Tioga Park has remained
dormant.

Catskill OTB operated 30 branches during 1993. The first simulcast theater in the
Catskill region was opened on April 30 in Hillburn on the top of a mountain (near Suffern) in
the Mt. Fuji restaurant. On July 15, Catskill relocated it’s Poughkeepsie branch, a non-
simulcast branch to the Derby Restaurant. The new branch became an enhanced simulcast
branch. On November 6, Catskill closed a non-simulcast branch in Highland Falls near West
Point. Therefore, Catskill ended 1993 operating 29 branches including one simulcast theater.




Catskill’s 1993 handle was $118 million, a decrease of $7.2 million or 5.8% from 1992.
Of that total $91 million was wagered on thoroughbred races and $27 million on harness races.
The total handle for Catskill OTB represents 7.2% of all New York Off-Track Betting handle
in 1993. Catskill ranks sixth in the state in terms of total betting handle.

Of Catskill’s $118 million handle, $96.6 million or 81.9% was wagered on simulcast
races. This is a decrease of $5.1 million or 4.7% as compared to 1992. Of the 29 Catskill
branches, 22 simulcast the races from varying New York race tracks as allowed by state law and
by contract with each individual track. Thoroughbred simulcast handle at these 22 branches
resulted in $75.1 million in 1993.

Harness racing handle declined once again at the simulcast branches and mirrored the
decline in harness racing throughout New York State both on and off track. Catskill handled
$21.5 million at its simulcast branches, down $1.5 million from 1992.

Yonkers now races year around since the closing of the other metropolitan harness track
(Roosevelt Raceway). Previously, Yonkers raced half the year and Roosevelt raced the other
half. As recently as 1987, Catskill handled $39.9 million on the Yonkers/Roosevelt season
including over $20 million on Yonkers alone (in a six month period). To put the startling
harness wagering decline in perspective, Catskill in 1993 handled less money in a full year’s
racing at Yonkers ($17.8 million), than it did in 1987 with just six months ($20 million) of

-Yonkers racing!

It certainly appears that current racing law regarding special betting districts and regional

‘track status is not working when it comes to harness racing. Intended to keep the harness tracks

from losing their on-track customers, this clearly has not been the case with the dwindling
attendance figures from all New York race tracks. Catskill OTB has been steadily losing ground
with its harness racing product too. Today it is very difficult to get customers to attend a night
of harness racing either on or off track.

Catskill has experienced outstanding success on three separate days of continuous racing
action. The first was on December 23, 1992 when it carried both of its regional harness tracks
because of a fluke in scheduling. Monticello had a scheduled twilight card and Yonkers
originally was going to be dark but at the last minute decided to race. Catskill’s $151,000
combined handle that day exceeded any previous harness handle record.

A year later on December 22 and 23, 1993, Monticello again followed Aqueduct with a
twilight card that preceded Yonkers evening races and $116,000 was wagered on the Wednesday
and $155,000 on Thursday on harness racing alone. This latter figure set a new handle record
for any one day of harness racing at Catskill OTB.

Monticello Raceway simulcast 53 more programs into the Catskill region than in 1992.

The schedule of racing at Monticello seemed to confuse everyone. The track, normally a night
time harness track, raced twilight cards much of the year. From March through June and again
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from mid-October through December, Tuesday night cards were simulcast (unless Yonkers
raced). In the past Monticello has had many matinees and even has tried racing in the morning.
In general, Monticello simulcast race cards when Yonkers did not.

Catskill OTB also accepted wagers on various out-of-state tracks. The Racing Law
authorized OTB corporations to accept wagers (not simulcasts) on out-of-state thoroughbred race
tracks, when the non-profit racing association (NYRA) is not conducting racing. For late 1992
and early 1993, an amendment to the Racing Law allowed the simulcasts of out-of-state
thoroughbred race tracks when there was no in-state thoroughbred racing (dark days) under
certain conditions. However, those conditions were deemed undesirable and so this provision
was never employed. The amendment also allows for simulcast of out-of-state races by an OTB
when NYRA canceled racing and substituted an out-of-state simulcast track. On three occasions
in early 1993 Catskill simulcast a full card of races from out of state tracks. On Monday,
February 1, Philadelphia Park was simulcast and on the successive Saturdays of February 6 and
February 13, Guifstream Park was simulcast.

Other recent changes in the Law (See Section 905 & 905-a) in Chapters 503 and 764 of
the Laws of 1992 have expanded the number of thoroughbred special events upon which wagers
and simulcast signals may be accepted from fifteen (15) to fifty (50). The Kentucky Derby , the
Preakness and the Breeders’ Cup (seven races in one day) are separate from the other 47 races
designated of special interest. Catskill OTB conducted wagering on 48 thoroughbred special
events in 1993.

The number of harness races of special interest upon which an OTB is allowed to take
wagers remains at five. The Breeders’ Crown and the Hambletonian, which may be simulcast,
do not count against the five harness races of special interest. Catskill OTB conducted wagering

" on five harness special events in 1993.

All out-of-state wagering in 1993 for Catskill OTB amounted to $7.8 million', an increase
of $1.7 million or 27.9% over 1992.

In 1993, Catskill’s expenses associated with simulcasting once again increased. The
corporation’s lone simulcast vendor was paid $350,000 for its services in 1993.

Catskill has a multi-year simulcast contract with NYRA. The NYRA contract in effect
calls upon Catskill OTB to pay NYRA 6.5% (including statutory payments) on total simulcast
handle. This contract executed on November 30, 1990 extends through January 15, 1996.
Catskill paid NYRA over $4 million in statutory payments based on simulcast handle.
Contractual payments to NYRA totaled $880,000. Surcharge revenue of $2.9 million was
generated on winning NYRA wagers.

Catskill’s contract with Finger Lakes has been on a year to year basis coinciding with the

Finger Lakes racing season. The Finger Lakes contract calls for Catskill OTB to pay a 1%
premium commission on total simulcast handle for the Finger Lakes simulcast. Finger Lakes
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revenue from winning Yonkers wagers.

received $351,000 in statutory payments based on simulcast handle and $126,000 in contractual
payments. Surcharge revenue of $279,000 was generated on winning Finger Lakes wagers.

Catskill does not pay Monticello a premium for its simulcast but does pay a per card fee
towards the cost of the simulcast uplink ($250 per simulcast program). Monticello received
$193,000 in statutory payments based on simulcast handle. Monticello also received $250 per
simulcast card or $16,800 in contractual payments. Catskill distributed $297,000 in surcharge
revenue from, winning Monticello wagers. .

Catskill has not had a contract with Yonkers since 1990 and has Jjust received the result
of binding arbitration with Yonkers. No agreement to a contract was forthcoming in either 1991
or 1992. In April of 1992, Catskill informed the Racing and Wagering Board of a pending
arbitration request. On May 1, the Board reimposed the since terminated and expired March 3,
1986 agreement between Yonkers and Catskill. In July of 1993, binding arbitration procedures
were initiated. In late 1993, each side made it’s "best last offer”. The arbitrator’s decision
rendered in March of 1994 sided with Yonkers.

Under the old contract Yonkers received $340,000 in statutory payments based on
simulcast handle in 1993. Since there was no executed contract with Yonkers, no contractual
payments have been made. Catskill has an escrow account set up and made payments into this
account of $100,000 in 1991, $65,000 in 1992 and $80,000 in 1993 to be used toward eventual
contractual commissions that will be due Yonkers. Catskill .distributed $750,000 in surcharge

-

In 1989, the New York State Legislature enacted a law which allowed OTB corporations
to establish a Capital Acquisition Fund. From this Fund an OTB corporation could finance an
acquisition and fund the construction and equipping of facilities of the OTB. No contribution
to the fund shall exceed the lesser of 1% of the OTB corporation’s quarterly net handle or 50%
of the corporation’s quarterly net revenue, exclusive of surcharge. The balance of the Fund shall
not exceed the lesser of the total pari-mutuel wagering for the previous 12 months or the
undepreciated values of the corporation’s offices, facilities and premises. Catskill OTB had its
Capital Acquisition Fund in place in 1989.

On July 2, 1990, the State Legislature mandated the imposition of a 1% supplemental
surcharge on wagering pools of multiple, exotic and super-exotic wagers and provided that sums
derived from the supplemental surcharge be distributed to the Capital Acquisition Fund. There
was a carryover balance to 1993 of $2.6 million. During 1993, $953,000 was generated for this
Fund by wagering at Catskill. During 1993, $362,000 was expended by Catskill on various
capital projects, leaving a balance of $3.3 million in it’s Capital Acquisition Fund at year’s end.

Telephone betting in 1993 for Catskill OTB totaled $2.2 million. Account holders who
maintain a balance of $300 or more are exempt from the surcharge normally placed on winning
wagers. Of the 6,000 Catskill telephone account holders, 200 maintain a $300 minimum balance
in order to avoid the surcharge on winning wagers.
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Catskill made a corporate decision in 1993 to start its own computer-totalisator system.
Previously, Catskill obtained this service from New York City OTB which utilized the
pari-mutuel services of AmTote. The basis for this decision was the uncertain future of New
York City OTB and the desire to upgrade services for Catskill’s customers.

Catskill has signed a contract with a new pari-mutuel corporation, Autotote. In addition
to having the latest in pari-mutuel equipment, Catskill has the capacity to service other
pari-mutuel facilities should any future contracts be forthcoming. The new system has proven
to be most beneficial to both Catskill and its customers.

SIMULCAST THEATER

The Mt. Fuji restaurant in Hillburn, N.Y. (near Suffern and adjacent to the New York
State Thruway) became Catskill’s first and only simulcast theater. It was opened on April 30,
1993, just in time for the Kentucky Derby. In its first eight months of operation, a total of $3.2
million in simulcast handle was wagered on races from NYRA, Finger Lakes, Yonkers and
Monticello. Currently there is a five dollar admission charge. On-track pari-mutuel prices are
paid with no surcharge on winning wagers.

SUFFOLK REGIONAL OFF-TRACK BETTING CORPORATION

Suffolk Regional Off-Track Betting Corporation, located in Suffolk County, had 16
branches and a simulcast theater operating in 1993. Eleven branches and a simulcast theater
simulcast races from the New York Racing Association (NYRA), Finger Lakes, Philadelphia
Park, and Gulfstream Park. Harness races from Yonkers, Monticello and for the first time
Vernon Downs and Buffalo Raceway were also simulcast in 1993.

In 1993, Suffolk handled $142.3 million on thoroughbred races and $32.1 million on
harness races, for a total of $174.4 million, a decrease of $4.3 million or 2.4% compared to a
total handle of $178.7 million in 1992. Handle in Suffolk has dropped for the fourth consecutive
year from a high of $206.8 million in 1989 to its current level. In terms of total betting handle,
Suffolk OTB ranks fifth in the State, with 10.6% of all New York State off-track betting handle.

Of Suffolk OTB’s total handle, $142.5 million, or 81.7% was wagered on simulcast
races. This represents a decrease in simulcast handle of $3.2 million, or 2.2% from 1992.

NYRA races were simulcast into 12 Suffolk OTB facilities, including one simulcast
theater. Suffolk’s contract with NYRA is for the period from June 30, 1992 through June 30,
1997. The contract provides for payment of 1.5% of net simulcast handle over the statutory
rate, not to exceed 6.5% at simulcast branches, and 2% over statutory rates, not to exceed 7%
at the simulcast theater. Under the terms of the contract, Suffolk paid NYRA $1.7 million in
contractual payments and $5.5 million in statutory payments based on simulcast handle. Suffolk
distributed $3.2 million in NYRA surcharge revenue on total winning NYRA wagers.
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Finger Lakes was simulcast into 12 branches and the simulcast theater for 32 NYRA dark
days from April 20 through November 30, and for 25 additional days during the NYRA Saratoga
meet. The terms of its 1993 agreement with Finger Lakes calls for Suffolk to pay 1.15% more
of net handle. Transmission costs are assumed by Finger Lakes. Finger Lakes received
$116,000 in statutory payments and $42,000 in contractual payments based on simulcast handle
during 1993. Suffolk distributed $144,000 in surcharge revenue from Finger Lakes based on all
winning Finger Lakes wagers.

Suffolk simulcast Monticello races for 67 days. Suffolk distributed $82,000 in surcharge
revenue on all Monticello winning wagers and paid $87,000 in statutory payments. There were
no contractual payments.

Harness races from Yonkers were simulcast into 11 branches and one simulcast theater
during 1993. The written contract with Yonkers expired on February 28, 1990. Simulcasting
continues under the terms of the lapsed contract. Suffolk pays a minimum of $500 per evening,
except for Sunday evenings when Yonkers receives 0.5% more of simulcast handle. Payments
are on an ascending scale, from 0.5% of handle (up to $90,000) to 1.3% of handle (over
$210,000) for all wagers placed after 7 p.m. Yonkers received $118,000 in contractual
payments and $1.2 million in statutory payments based on simulcast handle during 1993. Suffolk
distributed $824,000 in surcharge revenue from all winning Yonkers wagers. Negotiations for
a new written agreement continue.

: Suffolk OTB began the simulcasting of races from Vernon Downs in 1993. Suffolk paid
- $44,000 in statutory payments. There were no contractual payments made. Suffolk distributed
- $26,000 in surcharge revenue on all winning Vernon Downs wagers.

Suffolk OTB began the simulcasting of races from Buffalo Raceway in 1993 into its
simulcast branches. Suffolk paid $11,000 in statutory payments. There were no contractual
payments made. Suffolk distributed $6,000 in surcharge revenue on all winning Buffalo wagers.

Suffolk OTB also accepted wagers on various out-of-state race tracks. The Racing Law
authorized OTB corporations to accept wagers (not simulcasts) on out-of-state thoroughbred race
tracks, when the non-profit racing association (NYRA) is not conducting racing. For late 1992
and early 1993 an amendment to the Racing Law allowed the simulcast of out-of-state
thoroughbred tracks when there was no in-state thoroughbred racing (dark day) under certain
conditions. The conditions were deemed undesirable and so, this provision was never employed.
The amendment also allowed for simulcast of out-of-state races by OTB when NYRA canceled
racing and substituted an out-of-state simulcast track. In 1993, Suffolk simulcast Gulfstream
Park and Philadelphia Park when NYRA canceled its card. Suffolk’s simulcast handle on
Monday, February 1, 1993 when only Philadelphia Park wagers were accepted was $109,000.
Suffolk’s average simulcast thoroughbred handle for Saturdays, February 6 & 13, 1993 when
only Gulfstream Park wagers were accepted was $167,000. Suffolk OTB accepted wagers on
six out-of-state tracks on NYRA dark days during 1993. Total handle for these dark day tracks



was $5.1 million compared to a total handle of $3.7 million in 1992, an increase of $1.4 million
or 37% in 1993.

Other recent changes in the law (see Section 905 & 905-a) in Chapters 503 and 764 of
the Laws of 1992 have expanded the number of thoroughbred special events which may be
simulcast and wagers accepted on from fifteen (15) to fifty (50). The Kentucky Derby, the
Preakness and the Breeders’ Cup are separate from the other 47 races designated of special
interest. :

The number of harness races of special interest upon which an OTB is allowed to take
wagers (not simulcasts) remains at five. The Breeders” Crown and the Hambletonian which may
be simulcast do not count against the five out-of-state harness races of special interest.

Wagering was conducted on 43 thoroughbred races of special interest and six harness
races of special interest. Suffolk OTB’s handle totaled $4.3 million for the 49 special events,
an increase of $1.4 million or 48.3% compared to 1992 (26 special events). All out-of-state
wagering amounted to $9.4 million.

On July 2, 1990, the State Legislature mandated the imposition of a 1% supplemental
surcharge on wagering pools of multiple, exotic and super-exotic wagers and provided that sums
derived from the supplemental surcharge be distributed to the Capital Acquisition Fund. Suffolk
OTB received $723,000 from the supplemental surcharge in.1993.

A similar provisions allows OTBs to further contribute to this Fund up to 1% of the
quarterly net handle or 50% of the quarterly net revenue, whichever is lower. Suffolk did not
employ this provision in 1993.

In addition to payments made to the tracks for simulcasting, the corporation has a
simulcast vendor who is responsible for the encoding, uplink and satellite transmission of
Yonkers simulcasts. This vendor also provides the downlink for all other harness simulcasts at
Suffolk facilities. Suffolk paid $257,000 for this service in 1993.

There are a total of 47 screen activated machines (SAMs) currently in use in 15 Suffolk
branches. A "bill acceptor” is available at Tel-A-Race which enables customers to purchase a
voucher without standing in line at a teller’s window. Observation indicates that customers in
the simulcast theater have been more accepting of the SAMs than customers in OTB branches
in general. Prior to 1993, Suffolk did not keep statistics on the use of SAMs. In January 1993,
Suffolk began reviewing handle statistics on the SAMs. These numbers indicate that the SAMs
which cost $12.50 per day each, are at least self-sustaining.

In 1990, 15 Tiny Tims were installed at the simulcast theater. These individual terminals
permit customers who have telephone betting accounts or have opened a "daily” account to make
wagers while sitting at the bar or in the restaurant at the simulcast theater. Only seven Tiny
Tims remain at the theater. There are four more Tiny Tims at "remote” locations, i.e. home or
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office. Total Tiny Tim handle in 1993 was $516,000, of which $283,000 was from remote
units.

There are 2,604 telephone betting accounts at Suffolk, and the account holders wagered
$5.7 million in 1993, compared to $4.9 million in 1992, an increase of $800,000, or 16%.

TEL-A-RACE - 1993 UPDATE

Suffolk’s simulcast theater, called "Tel-A-Race”, opened in May 1986. The facility
offers a full size restaurant, a snack bar, two large theater areas, a bar with alcoholic beverage
service, a small lounge area and an additional open area. The two theater areas have large
screen televisions, and many more televisions are scattered throughout the facility. The theater
pays track prices on all simulcast races. There is an admission charge of $5.00 and a dress code.
The simulcast theater accounts for 28% of total handle in Suffolk.

During 1993, total handle was $45.8 million, an increase of $3.4 million or 7.4%.
Admission income in 1993 totaled $193,871. The sale of the racing newspapers in all branches,
"tip sheets”, and jacket rental at Tel-A-Race generated $151,000 in additional income. Suffolk
received $175,542 from the restaurant vendor in lease payments. The restaurant’s furnishings

~ and equipment are owned by Suffolk and leased to the concessionaire.

NASSAU REGIONAL OFF-TRACK BETTING CORPORATION

Nassau Regional Off-Track Betting Corporation consists of one county, Nassau, on Long

- Island. Nassau OTB operated 20 branches in 1993. Twelve branches simulcast thoroughbred

races from the New York Racing Association (NYRA). Thirteen branches simulcast
thoroughbred races from Finger Lakes Race Track. Thirteen branches dlso simulcast

. thoroughbred races from Gulfstream Park on two occasions and from Philadelphia Park once.

Thirteen branches simulcast harness races from Yonkers and Monticello Raceways. Eight of
these branches also simulcast harness races from Vernon Downs and Buffalo Raceway.

One track, NYRA’s Belmont Park, is located in Nassau County. Within its region,
Nassau OTB handles wagers on the three NYRA tracks (Belmont, Aqueduct, Saratoga) and two
harness tracks (Yonkers, Monticello). Simulcast operations at Nassau OTB remain limited
because of the statutory track consent requirements, the proximity of Nassau OTB’s branches to
the local tracks, and partly because of Nassau’s own business decision that additional simulcast
locations would not generate enough additional income to offset the additional costs.

In 1993, Nassau OTB handled $151.1 million on thoroughbred races and $35.4 million
on harness races for a total of $186.5 million (as compared to $193.6 million in 1992), a
decrease of $7.1 million or 3.6% from 1992. This total accounts for 11.4% of all the New York
State OTB handle in 1993. Nassau OTB ranks third in the State in terms of total betting handle.



Of Nassau OTB’s 1993 total handle, $110.5 million or 59.2% was wagered on simulcast
races. This is a decrease of $8.4 million or 7.1% from 1992.

Nassau OTB also accepted wagers on various out-of-state race tracks. The Racing Law
authorized OTB corporations to accept wagers (not simulcasts) on out-of-state thoroughbred race
tracks, when the non-profit racing association (NYRA) is not conducting racing. For late 1992
and early 1993 an amendment to the Racing Law allowed the simulcast of out-of-state
thoroughbred tracks when there was no in-state thoroughbred racing (dark day) under certain
conditions. The conditions were deemed undesirable and so, this provision was never employed.
The amendment also allowed for simulcast of out-of-state races by OTB when NYRA canceled
racing and substituted an out-of-state simulcast track. In 1993 Nassau simulcast Gulfstream
Park and Philadelphia Park when NYRA canceled its card. Nassau’s simulcast thoroughbred
handle on Monday February 1, 1993 when only Philadelphia Park wagers were accepted was
$90,000. The daily average handle without simulcasting was $56,000 in 1993. Nassau’s
average simulcast thoroughbred handle for Saturdays February 6 & 13, 1993 when only
Gulfstream Park wagers were accepted was $191,000. The daily average handle without
simulcasting was $190,000 in 1993. Nassau OTB accepted wagers on six out-of-state tracks on
NYRA dark days during 1993. Total handle for these dark-day tracks was $7.1 million; this
compares to a total handle of $5.2 million in 1992, an increase of $1.9 million or 36% over
1992.

Other recent changes in the law (see Section 905 and 905-a) in Chapters 503 and 764 of
the Laws of 1992 have expanded the number of thoroughbred special events which may be
simulcast and wagers accepted on from fifteen (15) to fifty (50). The Kentucky Derby, the
Preakness and the Breeders’ Cup are separate from the other 47 races designated of special
interest.

The number of harness races of special interest upon which an OTB is allowed to take
wagers (not simulcasts) remains at five. The Breeders’ Crown and the Hambletonian, which may
be simulcast, do not count against the five out-of-state harness races of special interest.

Wagering was conducted on 43 thoroughbred races of special interest and six harness
races of special interest. Nassau OTB’s handle totaled $5 million for the 49 special events,
compared to $3.4 million in 1992 (26 special events). All out-of-state wagering amounted to
$12.1 million for Nassau OTB, compared to $8.6 million in 1992, an increase of $3.5 million
or 40.7%.

Nassau’s contract with NYRA covers the period from June 30, 1992 through June 30,
1995. The arrangement called for Nassau to pay 1.5% above the statutory rate on all NYRA
wagers in simulcast branches. Based on this contract, Nassau OTB paid NYRA $1.1 million in
simulcast contractual payments and $4.1 million in statutory payments based on simulcast handle
for the 12 branches. Nassau OTB distributed a total of $4.9 million in surcharge revenue on all
NYRA winning wagers.




Nassau OTB negotiated a contract with Finger Lakes Race Track, effective March 31,
1993 through December 31, 1993, to simulcast the entire Finger Lakes card each Tuesday and
five days a week during NYRA’s Saratoga meet. The agreement called for statutory payments,
plus a simulcast commission of one percent regardless of the number of simulcast branches. On
this basis, Nassau OTB paid Finger Lakes $151,000 in statutory payments based on simulcast
handle and $45,000 in simulcast contractual payments. Surcharge revenue on all Finger Lakes
winning wagers in 1993 totaled $195,000.

Nassau OTB has no written contract with Yonkers Raceway. It continues to simulcast
on a day-to-day basis. Compensation based on the prior agreement calls for a minimum payment
of $300 a day with an additional 0.5% above the statutory rate for all wagers placed after 7
p-m., up to $90,000 a day. The percentage increases as the handle increases. As a result of this
ascending scale agreement, Nassau OTB paid Yonkers Raceway $95,000 in simulcast contractual
payments and $1 million in statutory payments based on simulcast handle. Nassau OTB
distributed a total of $1 million in surcharge revenue on all Yonkers winning wagers.

Nassau OTB’s agreement with Monticello Raceway called for no simulcast contractual
payments. Nassau OTB paid $150,000 to Monticello in statutory payments based on simulcast
handle, and distributed $213,000 in surcharge revenue on all Monticello winning wagers during
1993. '

Nassau OTB’s 1993 agreement with Vernon Downs called for no simulcast contractual
payments. Nassau OTB paid $11,900 to Vernon Downs in statutory payments based on
simulcast handle, and also distributed $29,000 in surcharge revenue on all Vernon Downs
winning wagers.

Nassau OTB’s 1993 agreement with Buffalo Raceway also called for no simulcast
contractual payments. Nassau OTB paid $3,100 to Buffalo Raceway in statutory payments based
on simulcast handle and distributed $7,000 in surcharge revenue on all Buffalo winning wagers.

A new financing vehicle became available to Nassau OTB in 1989. The New York State
Legislature enacted legislation which allows all off-track betting corporations to establish a
Capital Acquisition Fund to finance the acquisition, construction and equipping of facilities of
the corporation. No contributions shall exceed the lesser of 1% of the corporation’s quarterly
net handle or 50% of the corporation’s net revenue, exclusive of surcharge. The balance of the
Fund shall not exceed the lesser of 1% of total pari-mutuel wagering pools for the previous 12
months or the undepreciated value of the corporation’s office, facilities and premises. To date
Nassau OTB has not availed itself of this Fund.

On July 2, 1990, the State Legislature mandated the imposition of a 1% supplemental
surcharge on wagering pools of multiple, exotic and super-exotic wagers and provided that sums
derived from the supplemental surcharge be distributed to the Capital Acquisition Fund. Nassau
OTB has established such a Fund and contributed $1 million to it in 1993.



Nassau OTB’s simulcast vendor was paid a total of $235,000 in 1993 for providing the
simulcast signal and other services.

Nassau OTB’s commitment to screen activated machines (SAMs) continues. At the close
of 1993, 18 branches had 180 SAMs as compared to the close of 1992 when 18 branches had
170 of these machines. Nassau states that approximately 32% of handle is wagered on SAMs;
its goal is 50%. In addition, 18 branches have 25 automated machines which convert cash into
SAM vouchers.

Nassau does not offer beverages, food or the lottery in any branch. The only amenity
in its branches is seating at five locations (Green Acres, Hicksville, Jericho, Franklin Square and
Farmingdale).

Nassau OTB ended 1993 with 35 Tiny Tims in 18 branches as compared to 28 in 14
branches in 1992. These Tiny Tims generated a handle of $12.8 million as compared to $5.9
million in 1992, an increase of 116.9%. There are also 40 Tiny Tims in homes, which
generated handle of $1.7 million.

Nassau has 5,003 telephone betting accounts, which generated $13.7 million in additional
handle in 1993. Telephone betting accounts are heavily promoted. The number of surcharge-
free accounts can not accurately be determined due to the fact that a customer must have a $300
balance in his account at the time he places his wager and his balance will change after each bet
depending on whether he wins or loses.

In the area of improvements and capital investments, Nassau OTB renovated its Franklin
Square simulcast branch at an estimated cost of $350,000. The expanded parlor now includes
a smoking section with seating for 27 and a theater area with 16 televisions and seating for 72
people. It relocated its Jericho simulcast branch to an expanded site only 200 feet away. The
move was made to accomodate the Home Depot Corporation in order to alleviate a parking
problem at its store and was paid for by Home Depot. Nassau OTB also moved its Garden City
Park branch at a cost of $200,000 to a new location approximately 1/4 of a mile from the
previous site. Nassau OTB completed the installation of its Auto Trak II central computer
system, with 82 "Probe" terminals in its 20 branches. These terminals permit teller operation
but can be easily converted to a patron operated touch screen. The equipment is supplied by
Nassau OTB’s totalisator vendor Autotote Systems Inc.

NEW YORK CITY OFF-TRACK BETTING CORPORATION

The New York City Off-Track Betting Corporation (NYCOTB), located entirely within
the City of New York, is comprised if its five counties (New York, Kings, Richmond, Bronx
and Queens). NYCOTB began 1993 with 94 branches (including two simulcast theaters) and
ended the year with 90 branches (including three simulcast theaters). NYCOTB is part of the
downstate OTB region which also includes the Nassau, Suffolk and Catskill OTB Corporations.
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The regional tracks for NYCOTB are the three NYRA thoroughbred tracks (Aqueduct, Belmont
and Saratoga) and the two privately owned harness tracks, Yonkers and Monticello Raceways.

In 1993, the handle at NYCOTB totaled $775.3 million. This is a decrease of $83.7
muillion or 9.7% as compared to 1992. NYCOTB handled $666.2 million in thoroughbred races

and $109.1 million on harness races. This total accounts for 47.3% of the total money wagered
off-track in the State.

Of NYCOTB’s total corporate handle, $362.3 million or 46.7% was wagered on simulcast
races. This is a decrease of $12.5 million or 3.3% from 1992. NYCOTB still ranks first in the
State in terms of total betting handle.

As is the case throughout the State, NYRA is the most popular racing entity to be offered.
However, NYRA allows NYCOTB to simulcast its races to a select few of its branches.
Although all 90 branches have the live call of each NYRA race, only 27 branches can offer the
simulcast from Aqueduct and Belmont. This number rose to 42 branches for the Saratoga Race
Track meet which operated just five weeks from late July throngh August. The boroughs of
Brooklyn and Queens receive no Aqueduct nor Belmont simulcasts. On NYRA dark days, 48
branches simulcast from Finger Lakes.

During the evening, harness racing from Yonkers is simulcast to only 16 of the 90
branches. The number increases to 35 for matinees at Yonkers. Simulcasting into all of the
Bronx and some Queens and Manhattan OTBs is restricted by Yonkers. These Yonkers’
restrictions could be a major reason why NYCOTB’s Yonkers handle has been dwindling the past °
few years. Many customers opt not to go to the OTB branch unable to view the live race.
Monticello simulcasts harness racing when Yonkers is dark. On these occasions, up to 48
NYCOTB branches simulcast Monticello.

Other upstate harness races were simulcast into NYCOTB on occasion during 1993.
These races originating at Vernon Downs and Buffalo Raceway supplemented shortened Yonkers
programs when the Westchester County track lacked sufficient entries to conduct a full card of
harness racing.

NYCOTB accepted wagers on various out-of-state tracks. The Racing Law authorized
OTB corporations to accept wagers (not simulcasts) on out-of-state thoroughbred race tracks,
when the non-profit racing association (NYRA) is not conducting racing. For late 1992, and
early 1993, an amendment to the Racing Law allowed the simulcasts of out-of-state thoroughbred
tracks when there was no in-state thoroughbred racing (dark days) under certain conditions.
Those conditions were deemed undesirable so this provision was never employed. The
amendment also allows for simulcast of out-of-state races by an OTB corporation when NYRA
canceled racing and substituted an out-of-state simulcast track. Although the other OTB
corporations in the State simulcast races from Philadelphia Park on February 1 and from
Gulfstream Park on February 6 & 13, NYCOTB maintains that these races were not simulcast
into its branches.



Total handle for the six out-of-state tracks on NYRA dark days was $38.6 million. This
was an increase of $3 million or 8.4% over 1992.

Other recent changes in the Law (see Section 905 & 905-a) in Chapters 503 and 764 of
the Laws of 1992 have expanded the number of thoroughbred special events upon which wagers
and simulcast signals may be accepted from fifteen (15) to fifty (50). The Kentucky Derby, the
Preakness and the Breeders’ Cup (seven races in one day) are separate from the other 47 races
designated of special interest.

The number of harness races of special interest upon which an OTB is allowed to take
wagers (not simulcasts) remains at five. The Breeders’ Crown and the Hambletonian, which may
be simulcast, do not count against the five out-of-state harness races of special interest.

Wagering was conducted on 43 thoroughbred races of special interest and five harness
races of special interest. NYCOTB’s handle totaled $19.6 million for the 48 special events,
compared to $14.7 million in 1992 (18 special events). All out-of-state wagering amounted to
$63.1 million for NYCOTB, compared to $50.3 million in 1992, an increase of $12.8 million
or 25.4%. :

NYCOTB has a contract with NYRA under which it pays NYRA $1 million per year for
its simulcasting rights. This sum is paid in advance on a quarterly basis and is in addition to
statutory payments. A 6.5% premium on all simulcast theater wagering is in effect. NYCOTB
paid NYRA $14.2 million in statutory payments based on simulcast handle and $1.8 million in
simulcast contractual payments. NYCOTB distributed $21"1 million in surcharge revenue based
on all winning NYRA wagers.

NYCOTB’s contract with Finger Lakes calls for NYCOTB to pay $2,000 per day. There
is no charge during the Saratoga meet, Finger Lakes pays all transmission costs. NYCOTB paid
Finger Lakes $574,000 in statutory payments based on simulcast handle and $68,000 in simulcast
contractual payments. NYCOTB distributed $960,000 in surcharge revenue based on all winning
Finger Lakes wagers.

A contract with Yonkers Raceway was signed on May 8, 1992. Retroactive to July 1,
1990, this contract extends through June 30, 1995. NYCOTB makes an annual premium
payment of $355,000 for the simulcasting rights of Yonkers races. This is in addition to the
required statutory payments. In 1993, NYCOTB paid Yonkers $2.6 million in statutory
payments, based on simulcast handle and a contractual premium of $355,000. Surcharge revenue
of $2.6 million was generated based on all Yonkers winning wagers.

There is no formal contract with Monticello Raceway. Statutory payments totaling
$473,000 were made in 1993. Surcharge revenue of $884,000 was generated based on all
winning Monticello wagers.
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NYCOTB began the simulcasting of races from Vernon Downs in 1993 into its simulcast
branches. These races were taken to supplement the Yonkers racing card. NYCOTB paid
Vernon Downs $31,700 in statutory payments. There were no contractual payments made.
NYCOTB distributed $75,000 in surcharge revenue based on all winning Vernon Downs wagers.

NYCOTB also began the simulcasting of races from Buffalo Raceway in 1993. NYCOTB
paid Buffalo Raceway $7,300 in statutory payments. There were no contractual payments made.
NYCOTB distributed $18,000 in surcharge revenue based on all winning Buffalo Raceway
wagers.

NYCOTB contracts with multiple simulcast vendors that are necessary to make
simulcasting in the City possible. For one vendor which makes the Yonkers simulcast available,
a fee of $1,150 per Yonkers program is charged. NYCOTB is currently in the second and final
option year on this contract.

Due to the height of the skyscrapers in Manhattan a special set of technical problems is
encountered in distributing the satellite downlink. To counter this problem, NYCOTB has
contracted with Manhattan Cable Company -to provide the signal. The contract with this
company runs from October 13, 1989 through October 12, 1994. The company is paid $2,000
per month for the downlink alone. In addition, Manhattan Cable receives between $2,000 and
$2,750 per month depending on the number of tracks the branches receive. NYCOTB also has
to pay 51.375% of all costs associated with encoding and decoding equipment. In 1993, all the
simulcast vendors were paid a total of $735 ,000 for their services.

In 1993, NYCOTB had 24,730 telephone betting accounts which generated a total
telephone betting handle of $34.4 million which is 4.4% of the total corporate handle. This is
a decrease of $5.6 million or 14% over 1992. Of the six State OTB corporations, only
NYCOTB has the right to offer surcharge-free accounts with no minimum balances to be
maintained.

A new financing vehicle became available to NYCOTB in 1989. The New York State
Legislature enacted legislation which allows all off-track betting corporations to establish a
Capital Acquisition Fund to finance the acquisition, construction and equipping of facilities of
the corporation. No contributions shall exceed the lesser of 1% of the corporation’s quarterly
net handle or 50% of the corporation’s quarterly net revenue, exclusive of surcharge. The
balance of the Fund shall not exceed the lesser of 1% of total pari-mutuel wagering pools for the
previous 12 months or the undepreciated value of the corporation’s offices, facilities and
premises. To date NYCOTB has not availed itself of this Fund.

On July 2, 1990, the State Legislature mandated the imposition of a 1% supplemental
surcharge on wagering pools of multiple, exotic and super-exotic wagers and provided that sums
derived from the supplemental surcharge be distributed to the Capital Acquisition Fund. In
1993, NYCOTB has established such a Fund and contributed $4 million to it in 1993.



SIMULCAST THEATERS - 1993 UPDATE

NYCOTB now has three simulcast theaters each of which has a $5.00 admission charge.
As there is no surcharge on winning wagers, track prices are paid on simulcast races.
Combined, the three simulcast theaters generated over $1 million in non-wagering revenue,
$540,000 of which came from admissions. The total simulcast handle for the three simulcast
theaters was $73.3 million which is 20.2% of the total NYCOTB simulcast handle.

THE WINNERS CIRCLE

NYCOTB opened its third simulcast theater on March 26, 1993 in midtown Manhattan
near the famed Madison Square Garden at 515 Seventh Avenue. There is a simulcast branch on
the ground floor while the simulcast theater occupies the upper floor of the building and has a
separate entrance. This newest simulcast theater has many customer amenities including a fancy
restaurant and large bar with comfortable seating. Total paid attendance for slightly more than
nine months of operation in 1993 was 24,500 which produced $123,000 in admission fees.
During 1993 the total simulcast handle was $17.1 million.

THE INSIDE TRACK

The Inside Track is located on the upper eastside of Manhattan at 1011 Second Avenue.
It has seating for nearly 150 people. It offers full restaurant service including alcoholic
beverages. During 1993 the total simulcast handle was $32.7 million. This was a decrease of
$4 million or 10.9% from 1992. This simulcast theater has the largest handle of any NYCOTB
facility. Total paid attendance for 1993 was 43,784 as compared to 56,073 in 1992, a decrease
of 12,289 or 21.9%. Total fees from all 1993 admissions were $219,000.

THE SELECT CLUB

The Select Club is located in lower Manhattan near the financial district at 165 Water
Street. It accommodates 350 patrons. Alcoholic beverages and full restaurant service is
available in a modern attractive setting. Total simulcast handle in 1993 was $23.6 million. This
was a decrease of $7.2 million or 23.4% from 1992. Total paid attendance for 1993 were
40,130, a decrease of 6,787 or 14.5% from 1992. Total fees from 1993 admissions were
$201,000.
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TRACK TO TRACK SIMUL.CASTING WITHIN NEW YORK STATE

NEW _YORK RACING ASSOCIATION (NYRA) - SARATOGA TO AQUEDUCT

NYRA'’s 1993 Saratoga thoroughbred meet covered a 30-day period between July 28 and
August 30, 1993. The 1993 total attendance for the simulcast dates at Aqueduct was 214,319,
compared to the 1992 total attendance of 206,500, an increase of 7,819 or 3.8%. The total
simulcast handle was $38 million as compared to $38.3 million in 1992, a decrease of $250,000
or 0.6%. Daily average attendance was 7,143 (6,876 in 1992) and daily average simulcast
handle was $1.2 million, comparable to 1992, resulting in a $177 daily average per capita betting
($186 in 1992). During this period, Saratoga Race Track’s on-track handle was $112.3 million,
an increase of $9 million over the corresponding period in 1992, while the total on-track
attendance increased 21,443, resulting in a daily average of $3.7 million and 26,112 respectively.

TRACK TO TRACK SIMULCASTING: NYRA TO FINGER LAKES

Finger Lakes conducted simulcasting on NYRA races for 130 days during the periods
January 1 through April 8, and December 1 through December 31, 1993. The 1993 total
attendance was 42,100, compared to 39,410 (114 days) in 1992, a increase of 2,690 or 6.8%.
Daily average attendance was 324 (346 in 1992), a 6.4% decrease. The daily average simulcast
handle was $52,340 ($58,930 in 1992), a 11.1% decrease. Daily average per capita betting was
$161. The total simulcast handle in 1993 was $6.8 million, as compared to $6.7 million in
1992, an increase of $86,000 or 1.28%.

TRACK TO TRACK SIMULCASTING: BATAVIA DOWNS TO FINGER L AKES

Finger Lakes conducted four days of simulcasting Batavia Downs races in 1993. Total
simulcast handle was $35,238.

TRACK TO TRACK SIMULCASTS: BUFFALO RACEWAY TO FINGER L AKES

Finger Lakes (FLRT) conducted simulcasting on Buffalo Raceway races on six days with
a total simulcast handle of $63,981 in 1993, compared to 10 programs and a total simulcast
handle of $129,461 in 1992. Daily average simulcast handle was $10,663 ($12,946 in 1992).

TRACK TO TRACK SIMULCASTING: NYRA TO BATAVIA DOWNS

Batavia Downs conducted 298 days of simulcasting NYRA races in 1993 compared to 311
days in 1992. No attendance figures were available. The total simulcast handle was $5.1
million compared to $5.2 million in 1992, a decrease of $108,000 or 2%. On-track harness
handle decreased $4.5 million to $10.4 million, a 30.1% decline while attendance increased 2,010
to 122,256, with 31 fewer days scheduled.



TRACK TO TRACK SIMULCASTING: FINGER LAKES TO BATAVIA DOWNS

Batavia Downs conducted 157 days of simulcasting Finger Lakes (FLRA) races in 1993
compared to 171 days in 1992. No attendance figures were available. The 1993 total simulcast
handle was $1.7 million compared to $1.5 million in 1992, an increase of $180,615 or 12%.

TRACK TO TRACK SIMULCASTING: BUFFALO RACEWAY TO BATAVIA DOWNS

Batavia Downs conducted 153 days of simulcasting Buffalo races during 1993 compared
to 126 days in 1992. Attendance figures weren’t available. Total simulcast handle was $2
million in 1993, identical to 1992. Daily average simulcast handle was $13,260 (316,338 in
1992).

TRACK TO TRACK SIMULCASTING: VERNON DOWNS TO BATAVIA DOWNS

Batavia Downs conducted 15 days of simulcasting Vernon Downs’ races in 1993.
Attendance figures weren’t available. Total simulcast handle was $22,155.

TRACK TO TRACK SIMULCASTING: YONKERS RACEWAY TO BATAVIA DOWNS

Batavia Downs conducted one day of simulcasting Yonkers Racéway races in 1993.
Attendance figures weren’t available. Total simulcast handle was $643.

TRACK TO TRACK SIMULCASTING: NYRA TO BUFFALO RACEWAY

Buffalo Raceway conducted 302 days of simulcasting NYRA races in 1993 compared to
310 days in 1992. The 1993 total attendance was 12,616 compared to 26,212 in 1992, a decrease
0f 13,596 or 51.8%. The 1993 total simulcast handle was $5.5 million compared to $5.6 million
in 1992, a decrease of $45,000 million or 0.8%. Daily average attendance was 42 and daily
average simulcast handle was $18,460. Daily average per capita betting was $440. Buffalo
Raceway conducted 153 days of harness racing compared to 126 days in 1992. On-track handle
increased $392,000 to $21.3 million and attendance increased 3,611 to 207,646 in 1993.

TRACK TO TRACK SIMULCASTING: FINGER LAKES TO BUFFALO RACEWAY

Buffalo Raceway conducted 158 days of simuicasting FLRT races in 1993, compared to
170 days in 1992. The 1993 total attendance was 11,757 compared to 10,947 in 1992, an
increase of 810 or 7.4%. The 1993 total simulcast handle was $2.2 million, compared to $2.1
million in 1992, an increase of $113,000 or 5.4%. Daily average attendance was 74; daily
average simulcast handle was $13,842. Daily average per capita betting was $187.
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TRACK TO TRACK SIMULCASTING: BATAVIA DOWNS TO BUFFALO RACEWAY

Buffalo Raceway conducted 98 days of simulcasting Batavia races in 1993 compared to
125 days in 1992. The total attendance was 31,875 compared to 41,075, a decrease of 9,200
or 22.4%. Total simulcast handle was $3.7 million in 1993 compared to $4.7 million in 1992,
a decrease of $1 million or 22.9.%. Daily average attendance was 325 and daily average
simulcast handle was $37,499. Daily average per capita betting was $115.

TRACK TO TRACK SIMULCASTING - VERNON DOWNS TO BUFFALO RACEWAY

Buffalo Raceway conducted 15 days of simulcasting Vernon Downs’ races in 1993.
Attendance figures weren’t available. Total simulcast handle was $183,974.

TRACK TO TRACK SIMULCASTING: NYRA TO MONTICELLO RACEWAY

Monticello Raceway conducted 303 days of simulcasting NYRA races in 1993, compared
to 310 days in 1992. The 1993 total attendance was 34,723 compared to 38,817 in 1992, a
decrease of 4,094 or 10.5%. The 1993 total simulcast handle was $6.2 million, compared to
the $6.1 million in 1992, an increase of $140,000 or 2.3%. Daily average attendance dropped
from 125 in 1992 to 114 in 1993. Daily average per capita betting rose from $157 in 1992 to
$179 in 1993. On-track handle increased $408,000 to $3.5 million, while attendance decreased
by 37,061 to 243,953 in 1993. There were 213 on-track racing days in 1993 compared to 206

- in 1992. Comparisons by date show on-track harness racing’s daily average attendance declined

by 219, a 16% decrease from 1992, and a decrease in daily average handle of $3,833 or 2.3%

TRACK TO TRACK SIMULCASTING: FINGER LAKES TO MONTICELLO RACEWAY

Monticello Raceway conducted 158 days of simulcasting Finger Lakes races during 1993
compared to 171 days in 1992. The simulcast was in conjunction with the NYRA simulcast, thus
separate attendance figures weren’t available. The 1993 total simulcast handle was $1.4 million
compared to $1.2 million in 1992, an increase of $208,815 or 16.7%. Daily average simulcast
handle was $9,197 compared to $7,276 in 1992.

TRACK TO TRACK SIMULCASTING: NYRA TO SARATOGA RACEWAY

Saratoga Raceway conducted 274 days of simulcasting NYRA races during 1993,
compared to 281 days in 1992. The 1993 total attendance was 80,237 compared to 89,248 in
1992, a decrease of 9,011 or 10.1%. The 1993 total simulcast handle was $18.8 million, an
increase of $400,000 or 2%. Daily average attendance dropped from 318 in 1992 to 292 in
1993. The daily average simulcast handle was $68,707 ($65,627 in 1992). Daily average per
capita betting rose to $235 from $206 in 1992. On-track harness handle was $20.9 million, a
decrease of $4 million, while attendance decreased 33,661 to 266,051 in 1993. Comparisons



of the on-track harness dates (14 fewer days) show a daily average decrease in attendance of 63
or 3.8% from 1992 and a decrease in daily average handle of $12,184 or 9% from 1992.

TRACK TO TRACK SIMULCASTING: FINGER LAKES TO SARATOGA RACEWAY

Saratoga Raceway conducted six days of simulcasting Finger Lakes races in 1993,
compared to seven days in 1992. The total simulcast handle was $215,114 compared to $203,175
an increase of $11,939 or 5.8%. The total attendance was 838 in 1993 compared to 792 in 1992,
an increase of 46 or 5.8%. Daily average per capita betting was $256, identical to 1992.

TRACK TO TRACK SIMULCASTING: YONKERS RACEWAY TO SARATOGA RACEWAY

Saratoga Raceway conducted 86 days of simulcasting Yonkers Raceway races during 1993,
compared to 20 days in 1992. The 1993 total attendance was 9,294 compared to 2,246 in 1992,
an increase of 7,048 or 313%. The total simulcast handle was $1.5 million compared to
$410,000 in 1992, an increase of $1.1 million or 294%. Daily average attendance dropped from
112 in 1992 to 108 in 1993. The daily average simulcast handle was $17,383 ($18,993 in 1992).
Daily average per capita betting dropped from $169 to $160 in 1993.

TRACK TO TRACK SIMULCASTING: NYRA TO VERNON DOWNS

Vernon Downs conducted 303 days of simulcasting NYRA races during 1993, compared
to 310 days in 1992. The 1993 total attendance was 41,098 compared to 49,343 in 1992, a
decrease of 8,245 or 16.7%. The 1993 total simulcast handle was $4 million compared to $4.3
million in 1992, a decrease of $286,243 or 6.6%. Daily average attendance decreased from 159
in 1992 to 135 in 1993. The daily average simulcast handle was $13,275 (313,899 in 1992).
Daily average per capita betting increased from $87 in 1992 to $98 in 1993.  On track hamess
handle was $19.8 million, a decrease of $4.1 million, while attendance decreased 31,342 to
249 711 in 1993. Comparisons of on-track harness dates (14 fewer days) show a daily average
attendance decrease of 34 or 1.7% from 1992 and a decrease in daily average handle of $13,700
or 8.4%.

TRACK TO TRACK SIMULCASTING: FINGER LAKES TO VERNON DOWNS

Vernon Downs conducted 158 days of simulcasting Finger Lakes races in 1993 compared
to 171 days in 1992. The total simulcast handle was $1.2 million in 1993 compared to $1.3 million
in 1992, a decrease of $119,268 or 8.9%. The simulcast was in conjunction with the NYRA
simulcast, thus separate attendance figures weren’t available.

TRACK TO TRACK SIMULCASTING: BUFFALO RACEWAY TO VERNON DOWNS

Vernon Downs conducted 95 days of simulcasting Buffalo Raceway’s races in 1993,
compared to 56 days in 1992. Attendance figures weren’t available. The total simulcast handle
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was $1.1 million, compared to $600,000 in 1992, an increase of $524,320 or 93.5%. Daily
average simulcast handle was $11,418 compared to $10,008 in 1992.

TRACK TO TRACK SIMULCASTING: BATAVIA DOWNS TO VERNON DOWNS

Vernon Downs conducted 22 days of simulcasting Batavia Downs races in 1993 compared
to 38 days in 1992. Total simulcast handle was $266,336 in 1993 compared to $414,307 in 1992,
a decrease of $148,565 or 35.8%. Daily average simulcast handle was $12,106 compared to
$10,918.

TRACK TO TRACK SIMULCASTING: YONKERS RACEWAY TO VERNON DOWNS

Vernon Downs conducted 131 days of simulcasting Yonkers’ races in 1993, identical to
1992. The total simulcast handle was $1.5 million compared to $1.6 million in 1992, a decrease
of $142,960 or 8.7%. The total attendance was 15,200 compared to 18,864, a decrease of 3,664
or 19.4%. Daily average attendance was 116 (144 in 1992). Daily average per capita betting was
$97. ($86 in 1992). Daily average simulcast handle was $11,356 ($12,448 in 1992).

TRACK TO TRACK SIMULCASTING - MONTICELLO RACEWAY TO VERNON DOWNS

Vernon Downs coﬁducted six days of simulcasting Monticello Raceway races in 1993.
Total simulcast handle was $39,903.

TRACK TO TRACK SIMULCASTING: NYRA TO YONKERS RACEWAY

Yonkers Raceway conducted 303 days of simulcasting NYRA races during 1993,
compared to 311 days in 1992. The 1993 total attendance was 603,200, compared to the prior
year’s attendance of 621,946. The 1993 total simulcast handle was $99.2 million compared to
$107.7 million in 1992, a decrease of $8.5 million or 16.7%. Daily average attendance was
2,000 in 1993 comparable to 1992. Daily average simulcast handle decreased from $346,520
in 1992 to $327,644 in 1993, a decrease of $18,876 or 5.4%. On track harness handle was
$122.2 million, a decrease of $48 million, while attendance decreased 199,591 to 517,388 in
1993. Comparison of on track harness dates (69 fewer days) show a daily average decrease in
attendance of 212 or 10.5% from 1992, and a decrease in daily average handle of $51,809 or
10.8% from 1992.

SIMULCASTING OF NEW YORK RACES TO OTHER JURISDICTIONS
CONNECTICUT OFF-TRACK BETTING

: Off-track betting on New York State racing began in the State of Connecticut on April
29, 1976, at 11 off-track betting branches. Agreements were signed with the New York Racing



Association (NYRA), Yonkers Raceway, Roosevelt Raceway, American Totalizator (AmTote)
and the State of Connecticut. These agreements were approved by the Board.

During the succeeding years the number of off-track betting branches has fluctuated
between a high of 16 to the present nine facilities. In October 1979, the country’s first
teletheater - "Teletrack" - opened in New Haven and began simulcasting New York races into
its facility. AmTote, a division of General Instruments, owned and operated Teletrack. In
October 1990, a second teletheater was opened in Windsor Locks.

Connecticut’s contract with AmTote expired on April 1, 1990. AmTote continued to
provide services on a cost-plus basis until a "request for proposal"(RFP) was prepared and bids
submitted. The low bidder was Auto Management, a partnership between Autotote and
Connecticut Yankee Greyhound Park in Plainfield, Connecticut. The AmTote cost-plus contract
cxpired on February 29, 1992. Auto Management’s contract started on March 1, 1992 and was
to be on an interim basis, until a full-scale RFP was completed.

As a result of the contract with Auto-Management, a new and down-sized New Haven
Teletheater was opened on March 1, 1992 to replace the original AmTote-owned Teletrack. A
third simulcast facility, privately operated, commenced operations at the Plainfield Greyhound
Park on November 1, 1991. A fourth simulcast facility, also privately operated, was opened
at the Bridgeport Jai Alai on December 26, 1992.

The contract with Auto-Management ended on October 31, 1992. New agreements
between the State and Autotote of Delaware for tote services, and Sports Vision Productions of
California for simulcast services, started on November 1, 1992. This was an interim contract
while the State considered privatization. The hub of the central OTB system was moved to
division headquarters in Newington, CT.

On July 1, 1993, the state-run OTB system was sold to Autotote Enterprises, Inc. a
subsidiary of Autotote. Common pool wagering is in place with almost every track and NYRA
no longer holds an exclusive contract for daytime thoroughbred racing.

Total 1993 simulcast handle in the State of Connecticut was $173.2 million. Of that
amount, $96.2 million was wagered on New York races, $87.2 million on NYRA, $8.6 million
on Yonkers and $400,000 on Monticello. NYRA received $4.5 million, Yonkers received
$377,000 and Monticello received $12,000 in Connecticut commissions.

NEVADA

In January 1992, NYRA and the Las Vegas Dissemination Company (LVDC), entered
into an agreement to simulcast NYRA races into hotels and race books in Nevada.
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This agreement gave LVDC the exclusive right to the signal in the State of Nevada,
including the right to disseminate the signal to other locations in Nevada. There are presently
50 licensed race books receiving the NYRA signal in Nevada.

The contract ran through December 31, 1993 and called for NYRA to assume all
transmission costs. In 1993, LVDC paid a fixed fee of $5,850 per day. NYRA received $1.7
million under this agreement in 1993, while expending $321,000 in transmission costs.

In 1993, there was also simulcasting of Yonkers Raceway harness races to several hotels
in the State of Nevada. Yonkers Raceway received $5,200 and its horsemen received half.

INTERNATIONAL SIMULCASTING
NYRA has an agreement with Caliente Race Track and five affiliated Mexican race books
to simulcast NYRA races daily. On April 1, the daily fee rose to $1,740. In 1993, Caliente
paid NYRA $518,000 under.the agreement.

Also in Mexico, NYRA simulcast to three race books in Juarez from August through
December 1993. These race books paid NYRA $14,000 or $330 per day.

NYRA continued simulcasting selected graded stakes to 12 Canadian race tracks during
1993. Total simulcast handle on those races was $35.7 million.

In addition, NYRA continued simulcasting its races into various race book locations

- (approximately 40) in the Caribbean. During 1993, NYRA received a daily fee of $50 per race

book for a total of $181,000, compared to $358,000 in 1992, a decrease of $177,000 or 49.4%.
SPECIAL EVENTS

On numerous occasions, New York stakes and feature races are simulcast to various
out-of-state tracks. These simulcasts are the subject of specially negotiated agreements, approved
by the Board, generally on a month-to-month basis. These agreements must comply with the
provisions of the federal Interstate Horseracing Act of 1978 (15 U.S.C. Section 3001).

NYRA simulcast selected races during 1993 to 100 out-of- state tracks or inter-track
wagering sites (ITWs). The guest or receiving track and its ITW’s pay all charges to receive the
race. NYRA is paid various commissions on the total pari- mutuel handle of that race. The total
simulcast handle was $197.8 million, compared to $136 million in 1992, an increase of $61.8
million or 45.4%.

Similarly, Yonkers Raceway simulcast many of its feature races to out-of-state tracks on
a commingled and non-commingled basis. The simulcast handle on these races was $10.4
million.



RECOMMENDATIONS

In accordance with the provisions of Section 1002(2) of the Racing, Pari-Mutuel
Wagering and Breeding Law, the New York State Racing and Wagering Board respectfully
submits the following recommendations for consideration and appropriate action by the Governor
and the Legislature:

RECOMMENDATION #1

In the course of reviewing the statute, some minor, relatively technical problems have
been identified.

The Board’s annual certification requirement to the Commissioner of Taxation and
Finance should be deleted when no credit for pari-mutuel taxes at harness tracks is applicable.
This was introduced as S.2896/A.6621 and A.238. It would eliminate a time consuming and
costly process which offers no benefit to any entity. With the advent of simulcasting and
resulting growth in OTB handle, no credit has been applicable for the past five years and none
is anticipated in the foreseeable future.

Another Board proposal, A.6127, would clarify an ambiguous situation relating to the
imposition of the OTB surcharge on winning wagers on races that are not simulcast at simulcast
theaters. The current law is completely silent with respect to the imposition or non-imposition
of surcharge on such'events. The Board’s bill would merely codify existing practice. It would
explicitly authorize OTB Corporations which operate simulcast theaters to offer .wagering
opportunities on non-simulcast events, in conjunction with simulcast programs (like an OTB
branch) and require surcharge to apply to these non-simulcast events.

Additional modifications to clarify the language of the statute have emerged during the
Board’s preparation of this report. The Board recommends that the Legislature modify the
language contained in Section 1000 to reflect the end of the experimental period and declare
simulcasting to be a permanent integral part of the racing and wagering framework in New York
State.

RECOMMENDATION #2

During the past several years, both the State and the racing and wagering industry have
focused a great deal of attention on the issues of integrity and accountability. The Board has
recommended, as departmental legislation since 1989, a series of proposals which would enhance
the Board’s oversight and regulatory functions with respect to OTB and help insure the integrity
and accountability of this State’s system of off-track betting.

The first proposal (S.2894/A.6123) would amend the Racing Law to empower the Board
to impose monetary fines on off-track betting corporations and other persons or corporations
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participating in off-track betting. These fines could be imposed for violations of any provision
of the Racing Law, the Board’s Rules, Regulations and Directives, or the approved Plan of
Operation for the conduct of off-track betting. Currently, the only sanction the Board can
impose for a violation of the legal authority governing off-track betting is to suspend the entire
Plan of Operation for a given corporation. This is clearly impractical. The Board believes that
it makes sense to hold individuals at OTB accountable for their own actions. Accordingly, the
Board recommends the prompt enactment of this legislation.

The second proposal, S.2895/A.6124 would authorize the Chairman of the Board to
designate a Board officer to preside at off-track betting hearings. Currently, the statute provides
that the Chairman, a Board Member or the Board sitting en banc must preside at hearings
involving off-track betting. This proposal will better facilitate the prompt scheduling of such
hearings because of the availability of a greater number of individuals who may preside on a
continuing basis. The Board would still be required to review the report and recommendation
of the hearing officer, and only the Board could make findings of fact and the final
determination.

With respect to the issue of accountability and integrity in the management of off-track
betting, the Board has recommended the enactment of legislation which would bar a director of
a regional off-track betting corporation from holding any position of employment with that
off-track betting corporation.

The Board of Directors of an off-track betting corporation is responsible for the

- management of that corporation, including the appointment of its officers. It is not in the public
- interest to have directors also serve as paid employees of that corporation including the position

of president and chief executive officer.

Under the common law doctrine of compatibility of office, dual employment is found to
be contrary to public policy. In Formal Opinion No. 88-F1, Attorney General Abrams wrote:

"A director cannot effectively and impartially supervise himself nor can his
colleagues on the board of directors exercise such supervision. Additionally, an
appearance of impropriety would result. This dual employment would erode the
natural checks and balances that flow from the employer-employee relationship
to the detriment of corporate operations and public trust. Were this not
prohibited, an entire board could serve as employees of the corporation creating
conflicting interests and raising questions as to whether board decisions are made
solely in the public interest”.

The New York State Comptroller shares this concern. In recent audit reports, he
concludes that service as a director of an off-track betting corporation, as well as its president
and chief executive officer, is contrary to the doctrine of compatibility of office.



For the reasons set forth above, the Board recommends the enactment of S.2899/A.6125
in order to clarify the legal status of directors as employees, as well as insure that a system of
internal checks and balances is present within the decision-making structure of off-track betting
corporations.

Another integrity proposal limits the amendment made by Chapter 908 of the Laws of
1990. Under that amendment, a public official or party officer who is ineligible for licensure
under Section 107 of the Racing Law can defeat the purposes of that section by obtaining
employment with an OTB corporation, thereby becoming eligible to participate in racing through
Section 502. The 1990 law was not intended to let in everyone excluded under Section 107
through this new OTB exception.

To clarify this overly broad provision, the Board has submitted a Departmental Bill which
has been introduced as A.6126, to prevent unintended consequences created by the overly broad
provision. It would also consolidate all restrictions on licensing in Section 107 where they
properly belong.

The Board has a financial accountability proposal which is comprehensive legislation to
improve certain financial and accounting practices of the State’s off-track betting corporations.
The Board urges the enactment of S.2900/A.6122, which reflects many recommendations made
by the State Comptroller.

The State Comptroller has reported that certain current statutory authorizations result in
confusion with respect to the accounting and financial reporting practices of the State’s six
off-track betting corporations. This proposal is designed to require uniform reporting of financial
data (both on a monthly and annual basis), as well as require off-track betting corporations to
conduct their financial activities in accordance with generally accepted accounting practices
(GAAP), as promulgated by the State Comptroller.

The Board’s legislative proposal S.2898 would require OTB corporations to establish a
system of internal controls, including administrative and accounting controls to insure the
integrity of operations. It would amend Section 2930.5 of the Public Authorities Law, to require
each OTB corporation to implement a comprehensive system of internal controls, pursuant to the
" Accountability, Audit and Internal Control Act" (Section 6 of Chapter 814 of the Laws of
1988). With OTB corporations handling millions of dollars daily, and subject to only limited
oversight by the local governments, the potential benefit of enacting this legislation is significant.

Taken together, this recommended package of legislation would provide a firm basis by
which the State of New York can insure that its system of off-track pari-mutuel wagering
operates in an effective and efficient manner. These proposals are important to the Board, to
enable it to exercise enhanced oversight and regulatory authority, as well as essential to maintain
the public’s trust and confidence in racing and wagering activities.
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RECOMMENDATION #3

Up until 1993, the Law barred a track from simulcasting races of the same type as those
conducted on track, except special events, regardless of the circumstances. At least two harness
tracks have, with their horsemen’s approval, requested the Board to allow them to supplement
their racing programs, abbreviated due to a shortage of horses, with simulcast races from other
New York tracks.

The Board recommended that this situation be remedied in 1993 and the Legislature
permitted the tracks to receive other in-state track simulcasts with the consent of both tracks and
their horsemen.

This year we believe that the Law could be fine tuned to allow more out-of-state special
events and even full or partial out-of-state racing programs. This would be allowed only with
the permission of the affected in-state interests and only if these interests felt they were not
adversely affected.

RECOMMENDATION #4

The 1991 in-home simulcast experiment conducted by Saratoga Raceway and Ca;Sital
District Regional Off-Track Betting Corporation (discussed in detail in the Capital OTB section,
supra) was inadequate to fully assess the potential of this technology.

Simulcasts directly into homes, businesses and commercial establishments may

- accommodate the shifting racing fan base. It appears that more and more fans desire to wager
- away from the track, as well as to have better access to wagering information and opportunities.

However, to more fully understand this impact on pari-mutuel betting handle and attendance at
existing race tracks and OTB facilities, a more extensive, comprehensive and consistent
experiment is needed. The results of the limited experiment are inconclusive.

Therefore, the Board recommends that a more comprehensive one-year experiment
allowing a regional OTB and a regional track be conducted. The experiment would be required
to be conducted in a manner which would generate sufficient empirical data to enable the State’s
policymakers to make an intelligent determination for future activity. It would be desirable if
a partnership concept between OTB and the track could be maintained, but not absolutely
mandatory.

RECOMMENDATION #5

Some technological problems of simulcasting have inhibited its development and have
been highlighted in prior Simulcast Reports, as well as the 1987 Report of the Legislative
Commission on Science and Technology. They concern simulcast signal security and the
efficient and effective transmission of wagering data.



The Board has concluded that a high level of integrity and security must be maintained.
We recommend that Article X be amended to give the Board explicit statutory authority to
prescribe and enforce minimum standards in relation to the methodology, equipment and means
employed to safeguard and control the transmission of simulcast signals and wagering data.

RECOMMENDATION #6

Section 907 of the Law authorizes the combining of New York wagers on horse races
conducted in other states or foreign counties with wagers on such races made in those states only
for those races of special interest designated in Section 905, 905-a and 906 of the Racing Law
and pursuant to Section 1014 (now expired). The Board believes that this provision of the Racing
Law should be extended to other out-of-state racing events.

RECOMMENDATION #7

With the tremendous expansion of interstate inter-track simulcasting, New York’s market
areas are being invaded from New Jersey (Atlantic City, Monmouth & Meadowlands),
Connecticut (Teletheaters & Foxwoods), New Hampshire (Hinsdale), Quebec (Blue Bonnets),
and Ontario (Fort Erie). During the recent Aqueduct winter meeting, Meadowlands offered
simulcasting wagering on Gulfstream and Hialeah (Florida), Laurel and Rosecroft (Maryland),
Oaklawn (Arkansas), Philadelphia (Pennsylvania), Suffolk Downs (Massachusetts), Sportsman’s
Park (Illinois) and Bay Meadows and Santa Anita (California) races - competing directly against
NYRA’s seven race daily card combined with five races from Florida, both on-track and
off-track in New York City and the Catskill region. i

This competition has already been significant (New York City OTB estimates they have
lost more than $100,000 in daily NYRA handle to this competition) and it threatens to become
overwhelming unless New York’s tracks and OTB’S are given the authority to compete in the
same fashion.

We recommend that the Legislature act speedily in this regard to deal with this recent
development in racing.

sy

e

P ——



JU—
¥

— P

PA——

CONCLUSION

The foregoing has been a detailed analysis of simulcast operations during 1993.
Significant investments in simulcasting and related facilities have been made by the various
off-track betting corporations and race tracks. In the Board’s view, these investments have
generally yielded positive results. Simulcasting has been given the opportunity to develop. It
has been the key element in stabilizing the total handle in New York State.

Many of the technical problems associated with simulcasting have been surmounted. Of
more concern to the Board is the on-going conflict among various segments of the industry. A
sense of apprehension and distrust pervades virtually all the relationships that exist within the
racing and pari-mutuel wagering community. Several specific instances have been described in
this and prior reports.

Clearly, the statutory-system prior to 1990 did not function as well as it was designed to.
In enacting Chapter 346 of the Laws of 1990, the State sought to establish a workable mechanism
to resolve disputes by arbitration. The key element in this new system was its "make available"
provision (i.e. a beneficiary of simulcasting must make simulcasting of its own races available
to others). There have been indications that this policy was somewhat effective, although
widespread mutual cooperation is still far from a realization.

Regrettably, various segments of the industry continue to act only for narrow, parochial
and selfish gains and, we believe, mistakenly refuse to cooperate to further the public interest.
The disappointing 1993 results, following equally disappointing 1992 results indicate that industry
leaders should meet together to devise mutual strategies to further the racing industry for the
benefit of all. We will continue to try to bring about this necessary harmony.



~ APPENDICES

The following charts summarize both handle information and financial results during the
calendar year ending December 31, 1993. All figures are unaudited and tentative. As such, they

are subject to revision and correction.
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NEW YORK RACING ASSOCIATION

Dates Raced
Da&s 30
Attendance
HANDLE:

Regular

Multiple

Exotic

Super Exotic
Handle at Aqueduct

DIVISION OF HANDLE:

State Tax
Breeders Fund
Track Share
Takeout
Bettors Share
Handle

Average Bet Per Patron

July 26 through August 30,

214,319 Total

AMOUNT

$9,438,000
23,087,237
3,193,194

2,308,588
$38.027,019

$1,144,192
186,818
5,624,996
6,956,006

31,071,013
$38.,027,019

1993

7,144 Per Day

AVERAGE PER DAY

- $314,600
769,574
106,440

76,953

$1,267,567

$38,140
6,227

231,867

1,035,700
$1.267,567

$177

% _OF HANDLE

24,82
60.71
8.40
6.07
100%

3.01

E.
o
O

18
81

29
71

.

.

b
S
(=]
8

2 YEAR COMPARISON OF HANDLE - SARATOGA SIMULCAST TO AQUEDUCT

I Average
Days Handle Per Day ZChange
1989 Aug. 2 - Aug. 28 24 $29,092,608 $1,212,192
Increase 1990 801,457 33,394 2.75%2
1990 Aug. 1 - Aug. 27 24 $29,894,065 81,245,586
Increase 1991 6 6,801,780 (__22.39D) (1.80%)
1991 Jul. 24 - Aug. 26 30 $36,695,845 $1,223,195
Increase 1992 1,583,583 52.786 4,32%
1992 Jul. 29 - Aug. 31 30 $38,279,428 $1,275,981
(Decrease) 1993 ( 252.409) ( 8.414) (0.662)
1993 Jul, 28 - Aug, 30 30 $38.027.019 81,267,567

B-3



SARATOGA THOROUGHBRED MEETS of the New York R
Comparisons of Handle and Attendance - Totals, Daily Averages and

1991

1991

DATES

989 Aug. Z-Aug. 28
Increase (l.crease) 1990
990 Aug. i-Aug. 27
Increase (Dezcrease) 1991
891 Jul. 24-Aug. 26
Increase 1952

992 Jul. 29-Aug. 31
Increase 1693

.993 Jul. 2¢-Aug. 30

1989 Aug. 2 Aug. 28
Increase 1390

1990 Aug. 2-Aug. 27
Increase {L.crease)

1991 Jul. 2z: Aug. 26
(Decrease) 1992

1992 Jul. 2. -Aug. 31
(Decrease) 1992

1993 Jul. 28-Aug. 30

1989 Aug. <Z-Aug. 28
Increase 1390

1990 Aug. 1-Aug. 27
Increase (Decrease)
1991 Jul. 24-Aug. 26
Increase 1412

1992 Jul. 29-Aug. 31
Increase 1333

1993 Jul. ZZ -Aug. 30

acing Association and Selected

Simulcasts
Increases and Decreases

ON -TRACK HANDLE AT SARATOGA - 5 YEAR COMPARISON

HANDLE
DAYS TOTAL FOR MEET

24 $ 85,072,123
4,361,704
24 $ 89,433,827
10,787,427
30 $100,221,254
3,110,873
30 $103,332,127
8,951,077
30 112,283,204

ATTENDANCE
AVERAGE PER DAY AVERAGE PER DAY
AMOUNT & CHANGE TOTAL FOR MEET AMOUNT CHANGE
$3,544,672 726,741 30,281 -—
181,737 5.13% { 20,876 ( 870) { 2.87%)
$3,726,409 705,865 29,411
{ 385,701) (10.35%) 25,530 ( 5,031) (17.11%)
$3,340,708 731,395 24,380
103,696 3.10% 30,536 1,018 4.18%
$3,444,404 $761,931 $25,398
298,369 8.66% 21,443 714 2.81%
3,742,773 783,374 26,112

NEW YORK CITY OTB SARATOGA THOROUGHBRED RACING - 5 YEAR COMPARISON
AVERAGE PER DAY

NYC OTB HANDLE

$58,152,758
1,628,257
$59,781,015
11,541,369
$71,322,384
{ 5,290,058)
$66,032,326
{ 3,702,957)
62,329,369

DAYS RACED AMOUNT
24 $2,423,032
67,844

24 $2,490,876

( '113,464)

30 $2,377,412

( 176,334)

30 $2,201,078

(  123,432)

30 . 2,077,646

& CHANGE
2.80%
(4.56%)
(7.42%)

({5.61%)

AT YONKERS RACEWAY - SARATOGA THOROUGHBRED RACING - 5 YEAR COMPARISON
AVERAGE PER DAY

YONKERS OTB HANDLE
$ 9,275,995
546,497
$ 9,822,492
1,689,897
511,512,389
15,153
$11,527,542
692,219
$12,219,781

DAYS RACED AMOUNT
24 $ 386,500
22,771
24 $ 409,271
( 25,525)
30 $ 383,746
505
30 $ 384,251
23,074
30 407,325

& CHANGE
5.89%
(6.24%)
0.13%

6.00%
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PART III

TRACK OPERATIONS REPORTS
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REPORT ON THE FINANCIAL OPERATIONS OF THE RACETRACK CORPORATIONS
PURSUANT TO SECTIONS 228(2) AND 318(1) OF THE RACING, PARI-MUTUEL

WAGERING AND BREEDING LAW

Sections 228(2) and 318(1) direct this Board to report on the financial operations of six
licensed harness race tracks and the Finger Lakes Racing Association, the one thoroughbred track
licensee, (NYRA being a "franchisee"), as follows:

"The racing and wagering board shall report annually, on or before March thirty-
first, to the director of the budget, the chairman of senate finance committee and the
chairman of the assembly ways and means committee the extent to which such
corporation or association utilized such retained percentages and breakage for operations,
maintenance, capital improvements, advertising and promotion, administration and
general overhead, and evaluate the effectiveness and make recommendations with respect
to the application of the reduced rates of taxation as provided for in subparagraph (1) of
this paragraph in accomplishing the objectives stated therein. (Ed. Note: The "reduced
rates” refer to the rates amended by Laws 1988, Chap. 261.) Such report shall also
specify the amount of such retained percentages and breakage used for investments not
directly related to racing activities and such amounts used to declare dividends or other

profit distributions, additions to retained earnings. Such report shall also include an
analysis of any such agreements or proposals to conduct or otherwise expand wagers
authorized under article ten of this chapter and presents its conclusions with respect to the
conduct of such wagering, the nature of such proposals and agreements, and
recommendations to ensure the future maintenance of the intent of this article and article
ten of this chapter."”

Because of the short time interval from the end of the calendar year to the due date of
this report, it is not possible to compile and submit official and audited financial data. In order
to comply with the reporting requirements set forth in Sections 228(2) and 318(1) of the laws, the
Board notified all of the harness tracks and Finger Lakes Race Track (the beneficiaries of tax
reductions and credits enacted in 1988) of the explicit legislative mandate, and directed these
entities to compile and forward the required data. In addition, because off-track betting
simulcasting is an integral part of the data to be furnished, we similarly directed the State’s six
regional off-track betting corporation to furnish relevant data.

While the Board attempted to have the reports prepared in a uniform format, this was not
fully possible, since many of the affected entities have different accounting systems and statistical
compilations. In addition, the reporting techniques were not consistent in all cases. Therefore,
only minimal analysis by the Board has been possible and only preliminary observations can be
made in limited areas.

The Board’s staff has prepared separate track by track comparisons of the financial data
for four years. The information was compiled from audited reports except for 1993 which is
from preliminary unaudited data and is subject to change after audited financial statements are



At Batavia simulcasts accounted for $8,989,933 of the $19,465,742 total; and at Buffalo
the simulcast handle of $11,621,204 reflected 35.22% of the $32,999,706 total.

STATUTORY OBJECTIVES OF REDUCED TAX

As previously stated, the statute requires the Board to evaluate the effectiveness of the
reduced rates of taxation in stimulating the tracks to meet the objectives defined in 1985 and 1988.
These objectives have been made conditions for continued receipt of the full amount of such
relief.

Effective for 1989 and each subsequent year, the Board is required to certify to the
Commissioner of Taxation and Finance, no later than eighty days after the close of each calendar
year, whether each track (other than NYRA) has expended an amount equal to a least one-half
of one percent of its prior year’s on-track handle for "enhancements” as defined in Sections 228
and 318 of the Racing Law. "Enhancements" consist of: (1) capital improvements as defined by
Sections 228-a or 319; (2) repairs to the physical plant, structures and equipment used in racing
or wagering operations; and (3) up to five _special events not otherwise conducted in the ordinary
course of business, for the purpose of encouraging, attracting and promoting new and continued
track attendance. These events must be approved by the Board.

The Board has certified that all of the affected tracks did expend for enhancements during
1993 at least one-half of 1% of their respective on-track bets during 1993.

Five of the seven reporting tracks, Monticello, Vernon, Buffalo, Batavia and Finger
Lakes reflect sizable "losses from racing™ in 1993. All of the tracks except Vernon and Batavia
indicate profits with the capital improvement commissions. Monticello’s "profit" was derived
fully from the $449,916 in capital improvement commissions. In 1992 four tracks reflected
sizable losses from racing, and all tracks except Vernon showed profits with the capital
improvement commissions.

The 1993 figures are preliminary unaudited figures subject to change when audited reports
are submitted by the tracks.

It should be noted that while capital improvement fund commissions eliminated the losses

from racing in many cases, those revenues are restricted in use and are not available to cover
operating expenses.

As previously stated, the other components of this report, i.e. tracks’ expenditures for
operations, maintenance, capital improvements, advertising and promotions, administrations and
general overhead are set forth in the enclosed charts compiled by the Board’s staff from the
tracks’ unaudited 1993 financial statements and their prior year audited financial statements going
back to 1990.



€6A0D

(z99'6L18)  (0Z9'L1v$) (190'ep1) (L19'99) 205'082% 621'sees (842'652'2%) sBuiwe3 peujeiey ebueyy jeN
0 0% 0 0 0$ ¥86°'199% 0$ sjuewseAu| Bupleiedo-uoN
) 0$ 0 0 0% 0% 0% pel|nbosey ¥o0is |eyden
0 0$ 0 110'08 vvZ'901$ 0% 0% suolinguis|q 10 spuep|Aig
112'856$ 122'622$ 191'95¢ ¥90'L61$ 120'22L$ zez'19e$ 666'095$ SUOJJiPPY Jessy pexid

S3IONVHO 133HS 3ONVIVE Q3103138

(Z299'6119) 629771%%) (190°EPiS) (219798) 205982% 621G8E$ (8/2'65272%) (ssoT)ewoodui jeN
XAA! 0% 0 0 120°€1 254952 (€Z1eov'1) SOXB 8WOdU| Joj ‘Acd :§887

(968'6€2) (0z9'211$) (190'ett) (219'98) 615'662 188'L¥9 (Lov'ezl'e$) sexe ei0jeg esusdx3 Jo swioau|
696'95$ (0S0'v97%) (€19769) 000721t (e6E8VEY) £€8'622% (¥55961¥9) 8WooU| Jaylo JeN

(g98'g6Z$) OEV'ors (spv'es) (L19'861) Z.16'Lv9% 8¥0'0l ¥$ £61'92v$ ‘Aolw| dep Bujoey woly yjoid
vee'all 88062 098621 GZg'L6] vvS 91T 016 6vV 0 sjuswienosdwi| jeyden

(61L2'210'18)  (850'P0OZS) (soe'est) (zvv'o6E) T4 AR (sog'ced) £61'92v$ Bujory Wolj yoid
Iv6 ¥60'S1$ 1921188  881'2S/S$  BEEELL'® V20 LbZ LIS 198226018 SICEPOCIS sesuedx3 Bujoey |ejo
912604 Zv6est 000012 0000¢2 950019 2eEZ0E £87'65¢ uojejoeideq
GZ.L'69S'vl$ 61£'980'8¢  981°Z¥S'S BEE'EY6'L$  996'0£9'0L$  GES'OVS'0I$  268'Z6Z'Che sesuedx3 Bupeiedo jejoy
1207908"1 ¥20961'1 GZy'vo9'l 86€202¢ 1Iv'8i872 129'€98G8°¢2 1ZZ01101 8AjBlS|UIWPY PUB [BIBUSD
68.'0€S 1$9'029 819'691 000°00S 1G€'e89 ril'eoy LLL'€80'2 Aunoeg pue uasjey
£56'28¢°| oel'glL 106'6¥S 000'6+9 628'261'1 692'51€'L 860'229'0 Bujuee|D pue eaueusujB
680'2¥9 0£9'819 812'60 000°082 £Pe8'IGY v16'L12 665'850°L uopowold pue BuisjueApy
£19'62¥') 888'L19') 990'¥EL 000'6Z¢'1 OLe'PLI'L - 918'6i8 688'0.2't sesuedx3 |eninjy-Ued
y06'LLE"} 699'2¥¢ v65'v22 000'902 ¥20°00¢ 6¥c'2982 ¥58°'210'L Juewyedeq Bujoey
VOE'vEZ'.$  LEL'/ES'ES  Q0E'8E'T$  000'08L'2¢  PBO'6E6'CS  26G'96L'YS  YSO'VIY'ALS sjjjeueg UBLLIORIOH puUB B8INd

SASNIIX3T ONILYHEILO
227707l§ €02'/006%  080'999'S 996'28L18  Z5vC/9'Ll§ 666998015 825 9ZZvhS swoou| Bupesedo jejoL
€26'€0L G9/'GiS 2’268 9662221  €21695'1 697607 Z16'666¢ ewoouj Bupesedo Jeyio
66Z°€Le'el$ BEYISL'OS  8¥F'OLI'SS  000°'095°Q 6C.'780'0L$ 0£Z'coL'Ol$ 9L0'2.9°'Lv$ senuaAsy [enin\-Led [ejoL
9986°96¢ £2e 081 20526 0 2oFip G9Z'¥6 GeEZYo'l sljpaID Xej} }sesjnuwis

GLZ'EL02 068'816'L 6LE'OLY'L 000'94Y'} CLY 1¥T'2 6¥€'229 18€°2L1°01L efeyeelg pue SUOISSILILIOY }8BOINWIS
228'v¥o'y 2e2'€9¢€'2 201'288'L 000'8P¥'L 028'szz'y 2i5'661'C 080'04L'8 SUOISS|LWOD yoBIL-}JO
9/9'06¢'9$  €66'889't$  025'S18'L$  000'0¢9'c$  +€0'80s'e$  PPO'ZO0'0$  PLZ'26.'02% ebeyreig pue suoissILWOY %OBI|-UD

€661 €661 €661 €661 €661 €661 €661 JNOONI ONILYHIdO
SHIVI Ov44ng VIAVLVE SNMOQ VOOLVEVS OTI3D0IINOAN  SHINNOA
HIONIA NONYIA .

(S3¥NDI4 AILIANYNN) AIHYJWOD SHIVHL TV €661 SISNIIXT ANV SINNIATY

A —— Mttt

it [ |

| S

C-1



[—— oS s R S [ e -

Z6A00

[S3unO14 GaLIaNV TYNI3) G349VdNOD SYOVHL T1V -2661 SISNIIXS ANV S3NNIAIN

€ZL'0L1$ 151'e2$ (y96%) (r15'vaeg) ¥29'66$ 982'06€$ (1zg'2ze'Ld) sBujweq peujejey abueyD 1eN
0% 0$ 0$ 0$ 0% (zo11019) 0% sjusLLiseAu| Bupeiedo-uoN
0% 0% 0% 718'v2$ 65 verS 0% 0% peiinboesy %00} eyded
0% 08 - 0% 042'SL1$ 20S°cHig 0$ 0% suopnguisIq Jo spuepiAg
280'c64$ 68v'6114 1£2'602% 618've28 gez'zele 906'¢2Z$ 085'680'2$ SUOIPPY 1essY pexid
SIONVHO 133HS IONVIVE 4310373S
€2.0/1% 181 (¥4 (¥o6%) 19.01$ e€081$ 9870€€$ (125°2Ze"1 %) (s807) sWODU| 18N
giLg'or #09 ovE'l (06961) 9028 000091 (ZLTIES) (NpeiD)sexe ] 8ol J0} ‘A0Id (8887
9es'L12 19'€2 (yoe'2) (626'8) £p5'881 98/ '06Y (€64'%99'}) saxe] eiojeq (§307) SUIOIU|
10.¢61% (@6Z7ov1s) (coc'ez19) 9000v1$ (082'6¥ES) €LV ivPs (Zsv'6L1ed (esuedx3) Jo ewoou} JBUIO 16N
L88'21$ 650'0L¥$ 650’9zl (ge6'8yLg) £2€'869$ cle'erd yo9'viG'L$ ‘nosdu; deQ g Bujoey Wold 1joid
gi6'il8 08 €2 820'g8l 962'50¢ 66€'292 128'11¢ 0 SUOISSIWWOD Juewsenoidw| [ejided
(180'v6.9$) 60€°662$ (695'659) (161'v5e8) ¥26'642$ (ggs'92ey) yo9'vig'1$ Bujoey woyj Jjoid
651c.20i3 Zoveiies  velee0l$  192Sesl G6Y'0GL2l$ PGIS6LDIS 16198GSSS sesuedx3 Bujosy |B10L
606'619 800°/G1 ¥Z9'2¢ce 9e5cie 7697009 161'68¢ 09088872 uopejoeideq
0SZ'c65'9L4 66L'GS6'L$  001'168'98  SEL'TLY'LS 162'GGG LIS  16£'608'6$  LE1'869'28$ sesuedx3 Bujjeiedo 1ejoL
6866} 1662601 1899821 S¥.'6e8'1 602997¢ §00'169C EPVSLL bL SANBISIUWIPY pUe [BiBUeD
9Se'vvs £8€'vSS 6S¥'€E ¥10'208 209'v0. gg.'68Y 060'2¥5'2 fiunoes pue uosed
0Z0'21S'} £80'069 £08'009 £62'v29 950'862'1 ZEL'SLL') 826'/8¢'8 Bujues|p pue eauBuLUlB
Sey'ze9 y22'025 066'681 290'692 6v£'26. £19'861 gey'sre'l uojlowold pue BuisieApy
950'629'L 005 riv'L 026'810°L Go6'6Y2 L LO6'VEE ) zLL'YOL ¥81°250'S sesuedx3 [enin-Hed
156'68Y'} ov6'06¢ £62'692 0.6'0¥2 §82'002 £16'652 69.2'962'L Juswipedeq Bujoey
le6'9/8' /¢  ZS0'E6Z'SS  ©8Y'9SLZS  90L'8€6'T$  GLE'E6EVS  L8S'96TVS Y A R X4 sjjeueq uewesioH pue esing
SASNIdX3 ONIIWVNIdO
8I0GLVSIS 0LLorc'ss Giore0d$  020°1€8'LS B80F20cr2ig 060'0006¢  108°001'ZSS swoou) Bupeledo {eloL
ePP'ess §16'66S Yo vEY €160 G0E'809'} 116591 Z00'Z08€ swoou| Bupesedo Jeyio
geo'sz/'vlS  LOZ'EAL'.S  99L'065'0%  ISElsv'o$  ¥OL'¥Z8'0LS 619'00L'6%  6S8'€6L'ESS senueAey [@NnA-Ued |eloL
gez'vivs £6E€601$ evvocis 03 RS 95691% o¥z 601 ¢S s}ipeIQ XaL Jseonuis
0S0'L#0'2 8.6'106'} 695'16S'} 09.'026 625'6€0'2 1L0'69. yeo'oOvL 1L eBeyeelg pue SUO|SS|LILIOY }SBOINWIS
192'900'S S¥2'50L'2 66G'2LE'C SGL'I0v'L 150'96Y'Y 1S6'L¥E'T 182°0L1'LL SUO|SS|WLLIOD YO8 L-HO
cE0'v0Z'2¢  S99'9L9'C$  SSS'Y8S'Z$  ZveTZLYE  €00'6ECHS 669°'2/6'6¢  2rL'€LL'8Z$ efeyee.g Pue SUOISSIWLIOD ¥OBIL-UO
2661 2661 2661 2661 2661 2661 2661 IWOONI ONILVHE3dO
SHIVIYUIONI  O1vddng ViIAVLVE NONN3A  VOOLVHVS OTI3OIINOW  SHIMNOA

C-2



@820 (05070v8) (FOE8ZIY) G1568%) 0000FIS 0002118 (08L'6ves) (COCOWSl FIVIS T000zss

1026618 608958 (IS¥BLies) (ST osI Vi)
= ==  0b6CcvE 0%0vorS SLLPOIS 1167168 - =  9CFITsy ZeOSv¥S 0Z00i% ==  GogVI0CcE GIverors
— —  zol's or0's — — — — — — zee —  IE1'9ST 020'881
B — — — — — - — — — 86710 -—  19.'896 000'084
——— —~—~  0SL'¥EZ 68y'ost  eE1'Ze — — 8008  Z9Ee'se - — — o
— —=  1i¥'BL} Z8¥'EC — - -— - —_ - - — 182'180'2 009'681'¢
S -——  }80'GB¢ 6£0'88¢ 0VO'ZSI Li6'M6 — ——  yTIEYS OTL'00VS - —  0}l'66t$ 6¥i'ezcs

T0I¢61S 606998 ZoD 0% 80V 068  G000vIS 000ZHi§ OFI'8ZIT 60006 ¥B0BIGS TC0GZes aoveeos g08'20

058'161 — - - 80b'98 - — —  JZVIL  988'8Z 000002 —  8¥e'rel —

0s¥'s 08Z'eh —— —_ - - — — 980’24  989'c = 000'} — —
— — e — — e - — — —  ehi'vis —  08}I8F SoR'Z6Y

102'e$  ecl'syt  zoo'es — -——  $08T¢  900'0¥1$ 000'ZI}S 166'88%  I01'vO$  1GE'EHZS ©E8'VZZE 0:0'Di8 —

Z661 $601 2661 $661 7661 CEBI Z661 £661 Z661 £661 Z661 €661 Z681 €661
SHIVIUIONT  AVAAIOVH O v34ng VIAVIVE SNAMOT NONHIA AVAIOVO VOO1vHYS  OTI30ILNOW AVMIOVYH SUDINOA

HOVHL HOVJ HO4 NMOHS SJIHNOId AYYINNNS 40 Tv.130
SASNIXI HO INOONI H3IHIO 13N YOS
S3NAIHIS SISNIAXT ANV SINNIATY XOVHL OL INFWIddNS

AZHESLAN

(3SNIdXD
INOONI ¥IHLO 13N

SISNIdXI YIHIO WI0L
o0
$8077 AiBjpisqng

paulsjs(
wWwo) wswsaosdwy jeyde)

osuadx:] ss8oT

asuadx ] jsalejuy
SISNIdXd HIHLIO

IWOONI H3H10 WIOL
Yo

posIoAey peusje(]
‘wiwo)) usweaaiduwy jeyde)

Ayedoid jo ojeg UO UBD

SOpIAROY Bupey-uoN
-sofjiloe  jo jmusy

w00y

JUSUISOAU] JO J8aIB)U)
JWOONI H3HIO0

R



(152'1£6%) £88'1£2¢$ vig'viz'Ls (1zg'2ze'1y)  (sLz'652'2$)
0$ v12'9Z1L$ 0% 0$ 0$
0$ 0$ 0% 0$ 0$
0% 0$ 0$ 0% 0$
(186'¥25°1L9) £01'586'1$ y¥6'200'1$ 985'680'2$ 666°005$
(Zs77156%) £68'/€28 vI8viZ 1§ (1zs'1ze1$)  (81Z'6522%)
CCTATINYS) 209'169§ 289'0/¥'1$ (ZIZTIEED) (€Z1'60%°1$)
(800'¢90°'29) gev'688¢ 965'160'2$ (c6L'v00'L$)  (Lov'ezl'ed)
(26071269) (v66'6202%)  (0c8EEY) (Zsv'611'€d)  ($65°061v3)
(115'980°L9) 6.v'616'2$ 98e'2.'2$ yo9'v1G 1 £51'ezvs
0% 0% 0$ - 0%
(115'980°1L9) 6.v'616'2$ 98€'622'2¢$ yOO'viS'LS . £51'9Z¥%
(ZZo'IeL'11) ©10'16276% 05060r9ee$ 76198555  GIEQvEEvS
(11677€€29) 020118 81699€ €S 090'888°2$ £8¥'665$
(syz'sor'es) 866'CE0'PSS  2€6'080'G9¢  LE1'860'26%  268'262'Cvd
(9iz'sovd) 179el601§ og6coc’ 1§  EvpSIiLIS 222012018
(szp'8std) Siv'18e'z8 191'922°28 960'2¥5'2$ L21'€80'2¢
(oe8'siL'1$) §€1'016'2$ le1'es2'88 926'28¢'8$ 860'2.9'9$
(088'982%) ¥eS'1e1'2$ vLL'PEY' LS Gev'sYe' LS 665'850°'1$
(s62'08.2%) £00'28.'7$ 868°1v2'6$ ¥81'150'6$ 688'0.Z'tv$
(se6'0229) 6v€'2€2'1$ Ge6'26€'1$ 68.L'882'L$ ve8'LL0'L$
(851°2£8'99) GeZ'IPZ'G2¢  SOL'LLL'PZS  ZIZ'LIO'EZS  veO'vIV'LLS
(c€evze'zi$) 16v'02009%  9€Z'S61'19% 198'001°26$  8259/Z¥V$
(06¥"10L%) Z8L00V'ES GP6'908€S Z00'Z0€€$ Z15'665 2%
(eve'oLL'zid)  Si2'coz'lsd  162'988'26%  69R'E6L'€SS  9LO'LLOLYS
(19879979 1257162723 651051 2% o¥26012$ GeEZro'I$
(Lve'e02'L$) yeg'LzlL'L$ IPL'SSS'LIS  v890VLLIS  ££'2.¥'0L$
(LoL'00¥'2$) 085'9/2'21¢  €20'6¥L'2I$ /8204111 080'0LL'8S
(826°'086'L9) ¥8.°'200'6e$  296'cEg’LES Zrl'el2'92$ p12'264'02%
(ETERRE N L o L
ISYIHONI 0661 166} 2661 €661
2661661

E6NOA

sBujwe3 paujsley abusy) 18N
sjuswisenu| Bujeiedo-uoN
paiinboeey o0}s BldR)D
suolnquisiQ o spuepiAlg
SUOJIPPY Jessy pex|d

0661-£661 ISNIdX3 ANV SINNIAIY |

AVAMIOVY SHIMNNOA

SIONVHO L33HS JONVIVE 03103738

(ss07) sWiodU] 18N

{(MipeaiD)sexs | suwooU] JO) ADId 8887
sexe] elojeq (8807) aWOdU|
(ssuadx3) Jo ewioou| JBHID 18N

‘aaidwi dep g Bujoey woid Jjoid
SUOISSILLIOD Jusweoidw] [ejiden
Bujoey woid }joid

sesuedx3 Bujoey 18101
uonetossde]

sasuedxy Buneiedo |8i0L
BAlJBJIS|UILIPDY puB jBIBUBD
Alunoes pue uoljed
Bujuee}D pue esueusjuen
SUOJJOWOId pue Bujsiuenpy
gosuedx3 |eninN-Ued
wewpdedaq Bujoey
slljausg UBLISSIOH pue 88iNd
S3ISNIdXT ONILVYHIJdO

sWwoou} Buyesado jBjoL

sluoou] Buneiedo 18410

SenueAsY [eNIN-Led |BioL

Hpald Xel isednuis

sbe)eaig pue suO|SS|LIWOD }SeoNWIS
SUOISS|WIWOD ¥orI{-}O

ebeyeelg pue SUOISSIWILIOD YoelL-UD
JWNODNI ONILWYH340

C-4



eve s veZy'z9z$ (1os'soe'1$) 981'0£€$ 621's8e$
151'€94$ 12¢'L0v$ (v09'0Lv9) (Z01'10L9) ¥96'1994
0% 0$ 0$ 0$ 0$
0% 0$ 0$ 0$ 0$
9/€'161$ 662'66¢$ G15'Z¥eS 906'€22$ A TAIR
EVE PG Yer 9% (ToL'sot"1$) 981'0€ES 621 'G8%
25196 000'GZ1 (0007522 000091 Z61962
g60°1G1$ vZy'LEvS (1o2'0v9°1$) 98.'06¥$ 1881704
ov9'1ze ea¥ €62 (Zg6'i€D elv' vy €€8'622
GE1'ZLE$ 006'ch1$ (¥¥rs'z069) cie'evd 8y0'0L¥$
Sv08l 91969V £€15°09¢ TZ8°1Z€E 916 6%
069'v62$ (z12'g2e9) (21e'c0z'1$)  (8s5'9ze9) (gog'ces)
(YN v9661S'1L§  SLy'06.018  ¥SLS6L0LS 198226 0L$
(gov'D) Zy8'2Le ylg'ese 161'68¢ zee'zee
9.1'661$ 220'iPLLLS L06'9EY'0LS  1GE'S08'6$ GES'0PS0LS
(bpy'I9) 041€06¢ 298'828°¢ §90'169'¢ 129°€85¢2
656'C 8E6'C8Y $20°'06Y §GL'6SY yLL'EOY
89011 vi'eee’t zie'29L'} ZeL'slL’L 692's1€'}
LOE'EL LOY'v22 28e'z0z €19'861 r46'112
pre'sLL £51'Ghe soL'ZyL Zl1'v0L 915'6.8
9.1€'12 00¢'/6¢ 0£9'00¢ £16'652 69¢'292
600'205$ 1p9°210's$ Sov'oLL'vS 196'06Z'v$ 265'86L't$
€0v'2Za 1% Z6Zv61 11§  860'.266% 965 998'6% 666'998°01%
(8v1'00) §29'9¢28 110018 21659/ 69260
166'280'L$ 1z9'l08'0Ls  180°LLL'8$ 6.9'001'6$ 06Z'c8L0L$
60827 191729 601°€1L 96691 GOz v6
9/2'8S 62969} ¥9.'659 120'692 6vc'228
G19'268 L69'stry'2 6962502 1G6°1¥E'T z15'66L'C
6vc'68% ovs'989'L$ $p2'166's$ $69'2.6'6$ y0'200'0$
(3svxyoa@ _ S S
3SVYIYONI 0661 1661 2661 €661
2661-€661 0661-€661 ISNIAX3 ONV SINNIAIY

AVMIOVY OTI3DILNOW

VdOLNOW

sBujwes psujeiey ebueyn I8N
sjusilseay| Bupeliedo-uoN

palinbeey 300}S (ejide)

suolnqulsiq Jo spuepiag

SUOJIIPPY S}essy paX|4

SIONVHO 133HS FONVIVE 3103138

(88077) 8WooU} 18N

(upaup)sexe | ewodu| JO4 ‘ACld 8387
soxe | eJojeg (8807) swoou|
(ssuadx3) Jo sWodu} J8ylD 18N

"AQHdII 'dVD B ONIOVY WOXS (SSOLIH0Nd
SUO|SSILLLOY Juswencidwi jeyideDd

Buioey woid Woid

sesuadx3 Bujoey 8101
uopeoeideq

sasuedx3 Bujeledo B0l
BAjBJISIUILIPY pUB jeleusD
Alunoes pue uoldjed
Bujues|p pue sdususiuieN
uojlowoid pue Buisiusapy
gesuadx3 jenin-yed
wewyedeq Bupoey
s)jjoueg UsWIesIOH pue asind
SIASNIdXI DNILYHIJO

swoou| Bupeledo g0l

swioou| Bupesedo 184ij0

[sMnN-ued |BloL

8}ipai) Xe L1sednuis

abeyealg pue sUOISSILILLOYD 18NS
SUOISSILULIOD MORIL-JO

ebe)yealg pue SUOISSILLWOY ¥ovll-UuD
JNOONI ONILYH3dO

C-5

[———



0661-€66} SISNIdX3 ANV SINNIAIN
AVMIOWVY VOOLWHYS

8/8°061$ 196°'182$ 968'c4$ 29'66$ 205'982%
0$ 0$ 0$ 0$ 0%
(65¥'verd) 0$ 000'05€$ 6sy'vev$ 0$
(852’19 968'209% 9zL'vie9 208°€LL$ Y4 ZA K
98.'¥¥5$ 911'zge$ gct'oczs gez'z81$ 120°'22.%
6917901 1Gv'7e8 ZZZ w183 Iec081$ 2059828
178 01592 TI€D1 802’8 1101
9c0't LIS 196'01L6 £65'925 £¥5'e8l 615'662
18¢71 (621'6219) (G1261€9) (0o82'6¥cd) (€6EBFES)
699'60L$ 960'060°'L$ 998'.p8$ £2€'966$ 216'2¥9%
(558's¥$) 105'60€ ¥06'282 66€ 292 e IY4
y05'SG61$ 665°084$ 96'6559 ¥26'sL2$ zZy'LEvS
(1o¥'5169) 6.v6E8CIS 6G6civei$  G8v9SlZi§S  ¥20LvZ LIS
29c'6% €¥6'104 610189 $69°009 950019
(ez9'vzZ6$) 9es'/eL'ZIS  OVB'ZEL'LLS 162'665'L1$  896'0£9'0L$
892Z11$ ove'Io1l e 101'606'2 60299272 1l¥'8I87Z
(1ze'9L$) 04G'bLL £0.'689 219'v0L 1G€'989
(222's0L$) 8LG'6EE"L 906'62¢'L 950'862'} 629'261'L
(905'vees) 1G6'0€9 010'c09 6ve'26L £¥8'LSY
(165'00L%) 195'LLY') L0g'8se’L L06'vee't oLE'vLL'L
68.1'€E$ 825182 101’842 $82'992 #10'00€
(ceZ'vepd) 035988 v 908'2.G 'S . B1E'C6E'PS 80'6£6'C$
(Z66'65.9$) v10029¢CIS €26¢tl6213 60V ecrei§  2Gvel9tis
(zZes'91$) goz'se8'l 919Z89'1 G0E'800'1 €21685'1
(5181919 698'vEL'LLS  L0€'L6Z'LI$  vOL'¥Z8'0LS  62.'280°0L$
€z 19009 0902 GIG'eS Zoviy
rv6'112$ £15'086'L ¥81'c66'1 6256602 €LY'I¥2'T
(2e2'0229) 925041 Y LLY'y09'y 150'96%'p 029's2Z'y
(696°0299) £0L'L16'YS 985'9.5'v$ £00'6€Z'v$ ¥£0'895'c$
ELNERRE] L L L L
ISYIHONI 0661 1661 2661 €661
2661-€661

VdOZedvS

sbujwie3 psujejey abueyn JoN
sjuewseau] Bujeiedo-uoN
paiinborey %0018 [eydeD
suojnquisi(y Jo spuepinig
SUOIIPPY JO88Y PeX|d

SIONVHO 133HS IONVIVE Q310313S

(8s07) sWoOdL| I8N

(}peiD) sexe] swodu| 10} ‘ACId ;88671
$8XB} eJojeg ($807) awoou|
(esuedx3y) 10 swioou J8YIO JeN

‘Aosdwi| “den 9 Bujoey Jjoid
sjusweacidwj jejiden
Bujoey wol} Jold

sesuedx3 Bujoey |8jOL
uojjeioside

sesusdx3 Bujjeiedo |BlOL
8AjjelIS|UIWPY pue |eieued)
sesuadx3 Ajunoes pue uosed
Bujuee|H pue esususjuiBN
uojjowcid pue Buisjuenpy
soesuadxy [eniny -ted
wewyede Bujoey

sjjjausg UBLISKIOH pue 88ind
S3ISNIDXKI UNILVYIO

ewoou} Bujieiedp 18101

ewoou] Bupeiedo 18uyi0

senueney [BNINN-Led |8loL

sjipei) X8l jsednuis

oBu)eaig 9 SUOISILILIOD ISBOINWIS
SUOISSILUIWIOD YorIL-HO

efexpeig ¥ SUOISSILIWIOD MoBlL-uD
FNOONI ONILVHIdO

C-6



169'192$ (69¢°08¢) (812'c6$) (r19'pses)
0% 0% 0$ 0$
(v18'v29) L¥9'0Z¢$ gee'zes ri8'vZ$
(c61'szi$) ev0'L¥2s$ 995'102$ 0£2'Si1$
(s5.'cpg) ZL6'PLLS £06'08% 618'v£Z¢$
(82¢76%) 1200815 2618613 1820}
069'61% €2Lcl 62291 0696
(989'12%) ¥61'€61$ LZP'Psis (626'8%)
(900'82) ¥Z0'202 €6% 041 90007}
(289°'6v$) (ocz's) (zi0'ol) (ce6'8pL)
(1ererd) 158'9%2 818’16z 992'50¢
(152'9e8$) (280's52) (069'2v2) (161 'pSE)
1619828 ore'662 8% 19v'z6e 9% 1925882
viy'i8 850782 £69'552 925212
£99'0£2$ 882'S.y'8$ ¥£8'9¢0'84 §6L'2/9'l$
£59'29¢% €16'€50¢C A4 Sp2'6€8'1
(v10'28) 168'%5S 92b's99 ¥10'208
Ipl'0z$ 69L'P89 266'LL9 £92'¥29
816'0L% 82€'¢LZ 9l8'1¥2 280'692
ge0'c/$ £Y9'er6 182'916 $96'6¥2'}
(026'2v$) 229'092 166'292 046'8vZ
(904'851$) 958'c69'c$ 0ze'102'cs 90.'986'2$
988'152% 652 v0S 8% LISPy0'8$ 00'1€572%
erZeris 82r'8iE ] 162952} €17610"1
£p9'801% 1e8's21'L 9re'e8l'e 18€'1sb's
0% 0 0 0
or2'ssss yop'ese 908'€0S 09.'026
CTZA 2 LY6°vPS') Sip'osy’) es'I0v')
(2pg'98¥$) ozy'Lze'ss $90'508'v$ Zy8'zelL v
EELREN . L L
ISYIHONI 066} 1661 2661
Z661-6661 )

(219'98%)
0$

0$
110°08$
¥90°161$

411998

0
(£19'98%)
Z

00021}

0
(119'861)
528161
(2vy'06¢)

86€'tL} 8%
000 0ce
86£'eY6'L$
86€.0¢¢
000°005
000°'sv9
000082
000's2¢e’}
000002
000'084'2$

966282
9962221
000'095'9
0
000'927'}
000'8v¥'}
000'9€9'€$

€66}

E6YdOU3IA

sBujwe3 peupejey ebueyn jeN
sjuswisaau| Buijesedp-uoN
painboesy yooig fenden
suoinquisiq Jo spuspialg
SUOHIPPY lassy pex4

0661-€661 SINNIAIY ANV ISNIIX3

SNMOQ NONY3A

[ S—

SIONVHO L33HS 3IONYIVE 03103738

(ss07) swoouj jeN

SIPAY X8 ] OUIooU| 10} ‘ADid 8897
soxe | alojog (8807) ewoou|
(esuedx3) Jo soouj JeyiQ 1oN

‘Aoidwi| fejideq) g Bujoey woid 1joid
suoIssiWWoY Jusweaoidu eyden
Buioey woy woid

sosuadx3 Buioey |ejo|
uoljeioasdeq

sosuadx3y Bujeted( fejo
SAjjRIISILIWPY pUe [BIBUSE)
Aunoeg pue uoijed
Buiues|D pue soususURI
uoljouioid pue Buisiyeapy
sasuadxg jennw-ued
wswpedeq Bujoey
sjljeueg UeleasIOH pue 8sind
S3SN3dX3 ONILYH3dO

ewoou| Bujesed fejo |

owoou| BupesedQ 1eyi0

SONUBASY [eninN-Ued jejo |

Sjpai] xe| jsesnuis

ebeyeeig pue suoissiwiwog JSRIANWIS
SUOISSIILIOY) 3OBI | -HO

eBeyeaig pue suoissiwuion dori |-UQ
JWNOONI ONILYHIdO

JE—

C-7



(280'2v1$)
03
0%
0$
(0458'L¥19)

(z60'2¥19)
ove's

(z62'0v18)
05.8¢

(£05'8L18)
(892'68)
(eeL'ez)$)

@85 1661%)
(yzece)
(z/8'908'})
(esz'zzl)
(184'29)
(z08'vS)
(8zL'011)
{y58've2)
(851'vp)
(za1'019%)

(cee'ssy'Le)
{210"1¥)
(srL'siv's)
(1v8'Le)
(0s2'sp1)
(zZev'so)
(5c0'6048)
(e ELRELY
ISVIUONI

(905°2¥9)
08
08
0%
¥56'082$

8052w
(vevew)

(000°s8¢)
(16%7002)

LO¥'SLIS
eo8'The
(105'209)

0008lV L
119682
680°0v2'L$
151 vee't
ver'eve
661259
jor'eel
688'008
909'60¢
8g9'/01'c$

€60CI¥ S
6806'201
£00'50.'0$
voL'est
£05'165
£€0'¥90°2
gvo'ese’es

088}

U TV S Wl

0661661 S3aSNIdXI ONV SINNIAIY

L10'L628
08
0$
0$
vZ6'021$

11072628
808 ¢v2
908'07$
yoe'els

229'42$
0827802
(850°191%)

16ze6e 1§
00€760¢
166'980'L$
Z1e'eze’r
v52'2ee
001'40S
£v5'00)
808'260'+
969'2.42
8.0'9v8'Z$

[ TIVES
T#0'688
258'0.5'0$
818'¥C)
ovs'ell's
§00°946'2
885'60'2$

1881

(vo69)

0$

03

03
le1'502$

(86%)
eV
(voe'zg)
(Y]

8g0'9Z1$
8¢9 581
(89s'65¢$)

v8L€00'Z$
y292ce
081°'168'9$
18988l
esr'eee
£98'008
066's81
026'810'L
£5.'892
809'96.2$

-

ST Y0 IS
LT
00i'065'e$
evyioct
695'455'}
665'L1E'2
565'v05'2$

861

AVAIOWY VIAVLVE

(Le0'eri$)
0$

0$

0$
191'8s$

(190CHIS)
0
(190°cP19)

(€19'68)

(ayy'css)
ose 6zl
(goe'esid)

garesl's$
000012
9812p5's$
GZr ool
8.9's91
106'S¥S
gic'e
990'veL
¥6S'vee
g0e'8el 28

0888855
2Cp'26¢
evv'oLl'ss
205'28
eLc'oly't
101'288'}
0zg'sle'lg

€661

SIONVHO 133HS FONVIVE 031037138

26 Lva

sbujlueg peupgey eBuryD 18N
gueugseau] Bugeiedo-uoN
padinborey 3001S &8
suognqiIsi[g o SpUSPIAIQ
BUORIPPY 1088Y PBX|d

(8807) SUWOLU] JON

(JIPRID) SOXB [ SWODU| IO} "ADId 8897
goXe ] eiojeg (9807) swosu|
(esuedxz) Jo ewosu] JB\IO 18N

*Aodul “dep) 9 BupBy Wold Jgoid
BUOIBSIWIWOY Jueweaoiduy jeyided
Bupvy woy Jyoid

eesuedxg Bupey ot
uopepesdeq

sesuedxg bupeiedo Mot
QAPRASIU|UIPY PUR [RIGUED
Aunoeg pus uosed

Bujuee|D pur SduRUS UL
uopowolg pue BUisRIeAPY
gesuedx3 |eMnN-UBA
jusumpndeq Bupey

sjyeusg USWESIOH pus 98ind
SHSNIdX3 ONILYMAdO

ewiooy] Bugeied( 90

guwiosuy Bupesedo JeUIO

ONUGASY [oMmnN-ad fBJ0]1

1IpeID XB | jeesinwis

efeyeolg P SUOIBSILIWOD J8RDINUIG
QUOIBSIWIWGD ¥ORIL-HO

ofeyueig 9 SUDIBSIWLIWOD HOBIL-UD
IWOON! ONILWVNAdO

»

C-8



(2L1'0b¥8) (9zz'9L4'e$)
0$ 0$
0$ 0$
0$ 286'6v1'2¢
8€4'601% SiS'eris
(ZZTovve) (09051 2%)
(¥09) 00972$
(188'L#P8) (o9v'202¢)
@srni®) (0257782%)
(629'c2¥$) oL1'08¢
gc.'Sl PY22
(29¢'6ev$) (2e€'2618)
v61'251% 298699
viZ S 6€0'622
025'261$ ere'eey' LS
€1¥S0} SIE8SL
yov'eL 628 ISy
1p0'82 6L4'09
90¥'86 98€'269
92¢'122 819'026
(LL2'ep) §59'62¢
60'P¥Z$ 996'26€'c
1Zy8Le P01V L3
(082'68) 690'Z1S
111'95¢$ 9.6'€56'9%
04601 891°291
Z16'0L 929'909
186'192 £09'984'2
80244 6.9'¢66'cS
(3svayo3q) 066}
3ISVYIHONI
2661-€66)

——

(s9€'1619)
0$
0
08
eLe'9L1$

(89€"1619)
voe$

(#00'1619)
()

06e'viZe
64871¥2
Lig'zes

8659028
68v'9Z}
601 '089'2$
Z08EE0’}
819'66%
bLL'PLL
$96'56Y
042'80€'}
Zve'sly
V2'801'€$

601'664°2§
Z62'0ES
£18'802'2$
vES'cah
929's1S')
9v8'966')
L18'ErS'ES

1661

151628 (0z9'L1v8)
0$ 0$

0$ 0$

0$ 0$

68Y'6L 1% l2z'6zzs
1517¢2 (02921 v%)
¥06$ 0%
192'¢Z$ (0Z9'L1¥$)
(862"9vv3) (08079PS)
650°04¥$ ocy'ovs
052762 88¥'05¢
60€'sEZ$ (850'P0Z8)
IoV'El1'88 192'118'9%
8997751 Zr628l
66.'556'L$ 61£'889'8%
165260} ¥20'861")
£9E'SS 1p9'929
£80'069 0ck'8lL
¥22'028 0£9'819
09S'PLY'} 888°'L¥9'L
9v6'06€ 699'1¥¢
Zs0'e6Z'c$ LE1'285'C
877'8v€8% £02'299'8%
615555 691515
92'€64'L$ gev'LS) ‘8%
€5€'601 €267081
816'106'L 069'816'}
obZ's01'Z 2e2'e0e'
$89'0L9'c$ £66'889'c$
Z661 €661

0661-€66} SISNIdX3 ANV SINNIA

AYMIOWVY OTvddng

vd2264n4g

sBujuies peujejey eBueyd JeN
sjuswiseau| Bunelsedo-uoN
paiinboesy )00ig jeyde)
suonnquisiq Jo spuepiAig
SUOHIPPY 1988Y pox|4

S3ONVHO 133HS JONYIVE Q3103138

(ss07) ewonu| JoN

(MpauD) soxs] owoou| Jo} "ACld :$887
soxe| eiojeg (8s07) aluoou;
(esuadx3) Jo ewoou} J8Y)O JON

‘NOYUdNI 'dVD BONIOVYH NOXA 1I40¥d
suoiss|wwio) Jusweaosdu| jeyden

Butoey woiy yjoud

sasuadxg Bujoey fejo
uojjepaideq

sesuadx3 buiesedp) @101
SAlJRHSIUIWIPY pUE |BiaUD)
Kiunoseg pue uosjed
Bujuesin pue eousUelURi
uoljowiold pue Buisjueapy
sasuadx3 j[erunp-ued
usuipedsq Bupoey
s}jjeusg UelLastIOH pue 88iNg
SISNIAdX3 ONILLYHIdO

awoou| Bupeiedp B0

awoou] Bueied Jeyin
SUOISSIWIIOY) [8NIN-Ue [B10 |
slipai] xe | iseonuig

aBeyeaig pue SUCISILILIOY JSBOINWIS
SUOIBSIUWIOD Yomi | -H0

efieyeaug pue SUOISSILIWOY Yori |-UD)
SNODNI ONILYHIdO

C-9



(sge'062$)
0%
0%
0$
(so8'veT$)

(G8e062%)
Ev0101S)
(rer'iars)
ZELVEl

(zos'aie$)
(¥90c68)
(geo'cZZ$)

(g1z'8l'1$)
108'62%
(sze'coe'1$)
ZIL601 %)
(128'c1$)
(200'6218)
$00'61$
(s0'¥51$)
(LvO'zLI )
(2z9'v108)

CEEEDT A
(0256%%)
(oes'zse’1$)
(679'55%)
(geg'Les)
(sp¥'19e$)
(Lo¥'L06%)
(38v3uo3a)
3SVINMONI
Z661-€66}

6.9'689

Zo0viEals
8117260
pa'280' VIS
696 7I8}
£02'16¥
S6L'6L¥')L
016°186
LpR'e8L'}
0p9'888’}
025'219'1$

89618V SHS
g2z 0ee
evL199'v1$
05z vev
€02'89.'}
830'0¥6'Y
zLi'6ee'L$

066}

152282
0

0

0
904'1L0'}

15228¢%
000002
15228y
560118

o8l ivs
[
(e21'vews)

§Z66IG 015

669880

y29'0c8'sl$

608 vig'l
610'50S
€01'6¥S'}
£61°268
g10'128'}
L08'SIY)

vvi'izL'e$

0026609}

186608

862'682'61$

1 1%°124
028's00'Z
261'000'¢

98¥'968'L$

166}

£2L'0L}
0
0
0
280't6L

geroirs
§I8°0¥
86g'l 12
TOLe61$

1e8'L1$
gi6Ti8
(180'v6L$)

gs1'tizols

606 610

062'665'61$

BVSIE Y
98¢ 'p¥S
020'Z48'}
98’220
999'628'}
156'68Y'}

1€6'848'L$

8106V SIS

evbesl

gg9'sZL'yi$

124414
080'1¥0'C
192'900'S

£80'¥02'L$

266}

(zog'si1$)
0

0

0

L12'858

(ZeoB11$)
A4
(969'6£2)
60685%

(g09'862$)
Y5081
(8LL'L1LO'LS)

TP V60 SIS
912504
gzl'688'VL$
120908}
68.'08S
£56'29¢'}
680'2v0
£19'6lt'L
y06'L18'}
y08'¥E2'L$

ZLLONS
§26'€0Z
862 €LE'EIS
685896
SIZ'EL0T
AR eCRY
019'06¢'0%

€661

e et e e

06

61-6661 SISNIAX3 ANV SINNIAIA
MOVHLIOVH SNV HIONIS

-

£6 Bl

sBujuseg peuisiey eBusyD ieN
sjusunseAu] BuysiedQ-uoN
yooig |eided

suoinqiasiq Jo spuspiNg
SUOIIIPPY 1888Y peXi

SIONVYHO 133HS 3ONYvE 031037138

(s8077) oWiodu| J@N

(11psIn) 86XB | HLIONU] 10§ ‘Al 8867
soxe | elojeg (§807) 6liooU]
(esuedx3) Jo ewosu| JIBYO I8N

"AOHdII 'dVD 8 ONIOVYH WOH 1i40¥d

suoissiwwo? juewsoidu| jspded
Buiowy wiol jyoid

sosuedxz Bujoey [8j0 |
uoneoside

sesuedxy BunsiedQ w10}
SABASILILIPY puUB [BI6USD
Ayinoeg pus uoged

Buiuas]D pus eoUBUBIUIBI
uonowold pus BuisnieApy
sesuedXg |ennp-iJed
euiede(] Bupsy

sjjeusg UewesIO| pus esind

SI5N3dX3 ONILIVHE3dO

swoou| BuysiedQ jejoL

suioou| BugeledQ J8Ui0

jemniN-liBd (810 L

speJ) X8| 18BoNUIS

eBeyvelg pue SUOISSILLWOY 18BINWIG
SUGISSILIWIOD Y081 L-HO

eBe)yeelg pue SUOISBILILIOD Y08 1-UD
FWOONT ONILVHIdO

C-10



Arthur Schechter
James J. Gallagher
Robert A. Feuerstein
Ted Garrison

Bruce Samboy

Eileen M. Clarke-Brady

Joseph Lynch
Thomas J. Martin
Joseph P. Sorbello
Joseph S. Ryan
Winnifred E. Donohue
Dolores C. Bohannon

Elena Mercado
Frank R. Massimo
Arvind S. Patel
Cathy A. Badner

1993 REPORT STAFF

EDITOR:

John M. Dailey
Director of Racing
and Off-Track Betting

COORDINATORS:

Chief of Audits & Investigations
Chief of Racing Operations
Counsel

Director of Wagering Systems
Bureau Chief of Indian Gaming
Assistant Chief of OTB Operations

WRITERS AND RESEARCHERS:

OTB Operations Analyst
OTB Operations Analyst
OTB Operations Analyst
OTB Operations Analyst
Associate Accountant
Associate Accountant

TECHNICAL SERVICES:
Bonnie W. Cooper
Georgette Hibbert

Ronald S. Sommer
Hector Soto






